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THE PRESENT BANKING MANIA. 


Ir does not appear that we were far from wrong when we said, 
a month or two since, that the existing easiness of money would, 
in all probability, lead to a state of things terminating in what 
might be considered a banking mania. Of course at the time 
it was evident that the tendency was in that direction; but 
although the symptoms were apparent, they had not approached 
a condition leading to the expectation that the movement would 
become so general or wide spread. The knowledge that an en- 
deavour would be made to test the principle of “ limited lia- 
bility,” naturally induced the belief that two or three under- 
takings would be organised; but it was scarcely supposed that 
the introduction of a few schemes would lead to their extension 
in all directions, or that they would be made available for almost 
every clime and country. At present the various schemes , 
announced would seem to be in a great degree bond fide, and 
after the provision of three for the metropolis, others have been 
started under satisfactory auspices; one for increasing banking 
facilities in Ireland, another for supplying Brazil with similar 
accommodation, and a.third for promoting banking in India, 
China, and Japan. Were the list to stop here, or to include one 
or two other projects in connexion with localities and depart- 
ments such as need the development of financial relations, 
it would not matter, because, although the organization of banks 
requires capital and involves responsibility, yet when business 
is obtained by these establishments they will steadily make 
headway, and in the end, if prudently managed, they will be- 
come profitable. But it is the fear that, owing to the success of 
more than two or three of these undertakings, and the bright 
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prospects several of them enjoy, a variety of competing estab- 
lishments will be launched, which will have the effect, in the 
first instance, of entailing considerable loss on directors and pro- 
moters, and, in the next, impeding the growth and prosperous de- 
velopment of those which already exist. It will therefore be in- 
cumbent upon the public, and especially the banking public, 
to discourage by all means in their power the introduction of 
such undertakings as are only concocted with the view of either 
attempting banking business at a risk, or assisting needy specula- 
tors in the realisation of their own personal views. The question 
is now becoming one of too serious a character to allow of its 
being tampered with, or disguised through a false feeling of 
delicacy, since, unless a pause shall take place, the certain result 
must be, sooner or later, a panicand crash, which, if not extending 
through very wide circles, will be found vastly inconvenient by 
those who may have to encounter the consequences. 

The commencement of a banking business in the metropolis 
itself is a difficult task, even if pursued under the most advan- 
tageous circumstances; and now that the principle of “ limited 
ability ” is to be the foundation of a new system, it will require 
an exercise of all the necessary caution to bring it imto 
practice. Two banks—the Metropolitan and the Provincial, 
and the Alliance, London and Liverpool—have already began 
operations; and a third, the Imperial, will before these pages 

. Shall long have been in circulation have opened its doors 
to customers to join in the legitimate competition for ac- 
counts and connexion which its rivals are endeavouring to 
secure. Surely, with these well-appointed establishments in 
working order, no addition is required, either to accommodate 
the commercial and financial community of London, or to give 
the principle under the new Act its due room for free employ- 
ment. Sceptical as even many still remain upon the point of 
“limited liability ” being in every sense applicable to banking, 
the very way to hamper its operations and to prejudice its 
results, is by the accumulation of the number of the establish- 
ments who are to inaugurate the principle. If there are there- 
fore any more projects in progress for London, we should counsel 
the promoters to put their scheme aside, if not for good, at least 
until such time as the public have recognised the soundness of the 
new system, and require its extension. 

With respect to the development of the field of banking in 
Ireland, there can be no objection, as the improved state of 
that country, with its enlarged resources, will aliow scope for one 
or more undertakings ; but the public should be very cautious 
how far they support these institutions, as, unless they are based 
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on a sound foundation, they will have to struggle against many 
adverse elements, and may after all not prove prosperous. That 
the existing institutions possess numerous and substantial pro- 
prietaries, and that this imterest will be able to make vigorous 
opposition to any attempted imroad upon their business connec- 
tions, is clearly proved by the staunch manner their relations 
are supported, particularly in Ireland itself; and consequently 
the endeavour must be made, if possible, to direct it to localities 
which have suddenly grown into importance, or to those where 
their branches have not already become too important. But 
prudence will be essentially requisite in dealing with many of 
the accounts which may be presented, owing to the character 
and habits of the population ; aud nothing will be easier than to 
make a large amount of bad debts, which will soon swamp every 
proportion of profit that may be otherwise obtained. There is 
also a talk of combining a Scotish banking business with a London 
agency, and this may likewise succeed, especially if the parties 
identified with it are those who are said to represent the move- 
ment. Here again, however, it will be very essential to keep 
in view the weakness and defects of management which so 
greatly compromised the establishments which failed in 
1857, through irregular advances, overdraft accounts, and 
the various other contingencies which turned out to have 
destroyed and scattered their resources. If good, practical and 
well-conditioned directors can be secured, associated with 
managers who understand, not only London business but also 
the Scotch system, then the operations may be carried out with 
considerable spirit and success. ; 

Banking in Brazil and Hindustan, China and Japan, will 
make progress through one form or other. The companies 
started to effect these objects will be sufficient to achieve them, 
and it cannot be denied that they have the advantage of direc- 
tors extensively interested in the trade of those particular 
countries where the want of banking is in a measure felt. In 
the case of Brazil the influence of great private bankers may 
be exercised to crush, if possible, the embryo institution ; but 
it is generally believed the attempt will not succeed, the interest 
of the promoters with the Imperial Government being of a 
nature to prevent intrigue carrying out its designs. Hindustan 
cannot be said to require banking accommodation in the ordi- 
nary sense of the word, but as a central point, to throw out 
branches in China and Japan, it will serve the interests of those 
who have organized the project. The transactions between 
England and India can, no doubt, be conducted at a profit which 
will pay expenses and leave a balance, though the great 
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source of income will be from China, and probably Japan; the 
latter a direction in which judgment and enterprise are certain 
to achieve great results. China and Japan as sources of bank- 
ing business are, comparatively speaking, only in their infancy, 
and it will be some years before the full results of operations 
can be estimated. ‘Too much competition would, at the same 
time, be dangerous, and consequently no more banks are yet 
necessary for this quarter of the globe. Let our commercial 
relations first get a little more consolidated ; let a recovery take 
place from the shock of the last China war; and let Japan and 
the Japanese become accustomed to British trade and British 


exchanges before they are overflooded with banking establish- 
ments, 





LANCASHIRE DISTRESS AND THE COTTON DEARTH. 


Tue condition of our manufacturing districts is full of gloom. 
Men have to go back twenty years to find any parallel to the 
distress at present existing. In one, and that the most im- 
portant respect, there is no parallel to be found for it: we have 
had our seasons of distress, arising from gluts, from panics, 
from oversanguine speculations, or from want of reasonable 
confidence; but this is the first time that our mills have closed, 
and our working men stood idle, from a failure of the raw 
material. The thing could have happened in no other country, 
and at no former time, for never in the history of the world has 
there been a similar instance of the staple industry of one 
country depending wholly upon the industry, the tranquillity, or 
rather let us say on the whim and caprice, of another. Political 
economists have often speculated on what would happen to 
England if that shifting and precarious foundation on which 
the colossal structure of our cotton interest was reared should 
shift from under us. And now we see their speculations come 
to pass, and their fears realised. The consequences are disas- 
trous ; and yet we are in better condition to bear up under it 
than was at one time imagined. 

We fear, however, it can hardly be said we are yet at the 
worst. ‘There is still cotton in the country, though, husbanded 
as it is with as much jealous care as provisions are when a ship 
is becalmed at sea, it is day by day diminishing; and for the 
present there is no prospect of further supplies. We have pro- 
bably got all of last year’s crop that is to be obtained from 
India, from Egypt, and from the various other patches on the 
earth’s surface whose advocates all assert so vehemently that 
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they can grow cotton, though they are so slow in showmg that 
they do. With the quantity that has been reserved, and some 
additional fragments that may be still on the sea, our manufac- 
tarers must be content. They see all that they are to have for 
several months longer to come, and must husband it to the best 
advantage. In all this there is little to encourage the hope that 
trade may soon revive ; short time may be continued where it at 
present exists a little longer, but the progress of things for the 
next few months must be, to get, by larger or shorter steps, 
gradually worse. From America itself, hitherto the great 
source of the supply, there is no hope whatever: if the accounts 
that have lately been received from that quarter be true, no 
turn that the events of the war may take will bring us any 
substantial good. No raising of blockades, no opening of old 
ports under new collectors—not the termination of the war 
itself—will provide cotton for us this year, or even the year 
following. It is hard for us, sitting quietly at home, or moved 
only by a hunger for that which the Americans are so wantouly 


- destroying, to understand how men who were but the other 


day our friends and customers, should now be burning that 
property by which they as well as we had our wealth; but the 
fact is so, and we are powerless to prevent it. The only advan- 
tage we can gain from it is the lesson, never we hope to be 
obliterated from our minds or those of eur children, of the folly 
and the madness of ever again building up interests so vital to 
the presperity and greatness of this nation upon the chance of 
the peaceable disposition of any one country whatever. 

If the difficulty can be tided over for the coming summer 
and autumn, we shall then do well enough. ‘True, we shall be 
no nearer a supply from America than before, but all the rest of 
the cotton-growing districts of the world will be laid under 
contribution. ‘Their supply this year has been far below our 
necessities, but they had to plead in excuse that they were 
taken by surprise; that they could not foresee, when the cotton 
crop of 186] was planted, what a keen demand and a fierce com- 
petition there would be for it in the great industrial mart of the 
world, and therefore they did not make due provision. But 
that excuse can hardly avail them a second time. Long before 
the planting season the news of the war had rung over the world, 
and with it went the information, that for one year at least there 
would be no cotton grown throughout Southern America. The 
chance, therefore, which our cotton-growing dependencies had 
hitherto complained no one had given them, has been thrust 
into their hands, and they are bidden to prove their capabilities 
to the utmost, with the certainty of reaping from thcir exer- 
tions an abundant harvest. It is impossible to doubt that the 
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men who have so long clamoured for this opportunity will 
neglect it now that it has come full in their way. The know- 
ledge that they cannot grow too much cotton will doubtless 
have stimulated their exertions to the utmost, for they well 
know that such another opening is never likely to occur again. 
We think, therefore, we may fairly rely upon a sufficient supply 
of cotton in the later months of the year, which, though not 
altogether of a kind to which Lancashire mills are accustomed, 
will soon be manipulated and manufactured by Lancashire 
industry. But how to tide over these months? No doubt 
there must be much suffering, many a pang of bitter humili- 
ation among the high-spirited mill-hands of the district. Those 
pangs, however, may well be alleviated by the consideration that 
the stroke has overtaken them by no fault of their own; and 
that there is no more humiliation in their accepting charity 
under such circumstances, than there would be in a Rothschild 
or Baring, supposing them washed ashore from a shipwrecked 
vessel, receiving food and a bed from a poor cottager on the 
coast. As for the physical distress, great as it undoubtedly is, 
it is manageable. The guardians of the poor, as we learn from 
the gentleman whom Government sent down the other day to 
inspect the districts, have it well in hand. It is not forgotten 
that the industry which is now smitten prostrate has in former 
years been the source of*fabulous wealth; and has raised a dis- 
trict otherwise neither remarkable for scarcity or fertility to a 
pitch of wealth which only Middlesex can cope with. The 
rateable property is more and higher than elsewhere; and 
so, if the distress be more wide spread, the means of relieving 
it exist in more abundance too. But, indeed, the distress, 
so far as it is cognisable by poor-law returns, is not ex- 
cessive. A landowner in Norfolk or Bedford, or any other of 
our purely agricultural counties, would curve his lips in a bitter 
smile when he reads of the gentry of Lancashire crying out that 
their rates amount to half-a-crown in the pound. The truth is, 
that the marvellous industry of the country has worked doubly 
to the advantage of real property there; it has not only raised 
the property incalculably in value, but it has drawn less than 
the usual proportion from it for poor relief, in consequence of 
the abundance of labour keeping down the poor rates. Allover 
England, we rejoice to say, there is a manly spirit of indepen- 
dence which looks on poor relief as degrading ; but nowhere is 
that feeling stronger than in Lancashire, and the gentry have 
reaped the advantage of it, and have been enabled to increase 
their accumulations accordingly. There is, therefore, it may be 
said, a virgin fund to draw upon: past accumulations must be 
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brought out for the relief of the present distress. To do these 
classes justice they have not in general shown any reluctance to 
accept the necessity that is laid upon them. The relaxations 
they have demanded in the working of the poor-law are more for 
the workmen’s sake than their own; and there seems no reason to 
fear that the rates, and those local contributions which are in- 
tended to meet the cases—numcrous, we believe, beyond what 
most people imagine—of families that would rather starve than 
submit themselves to the critical inspection of the poor-law 
officers, will be found to be sufficient to meet the calamity. If 
not—if it should be proved that local charity has done its best, 
and been beaten by the rising inundation of pauperism—we 
know well that they have the exhaustless reserves of the whole 
henevolence, which is equivalent with the whole wealth, of 
England to fall back upon; and with such reserves in their rear 
they are competent to face all dangers. 

It is an interesting speculation to consider when the war in 
America is to terminate, and what will be the probable conse- 
quences. We are so occupied with the thought of the mischief 
the leaders of the contending parties have inflicted upon us that 
we forget the infinitely greater damage they are inflicting on 
themselves. We observe that at New York and at Washington 
the expectation is universal, in consequence of the recent vic- 
tories, that the reconstruction of the Union is nigh at hand; and 
great is the exultation in consequence, marvellous the reaction 
which the joy has imparted to all sorts of stocks, bonds, and 
other paper obligations. It may be permitted to us, judging 
from a distance, and looking at events in a cooler spirit, to enter- 
tain some doubts as to the speedy fulfilment of their so-sanguine 
hopes. No doubt nearly the whole of the coast line and all the 
great rivers which run up into the heart of the hostile country 
are now in the possession of the North; but still there are two 
great armies, numbering each over 100,000 men, and commanded 
by generals of admitted military skill, in possession of 
the field. It is premature to sell the lion’s skin while 
the animal is still in possession of such formidable teeth and claws. 
But a more formidable obstacle still lies in the now plainly dis- 
covered temper of the Southern people. The bitter spirit of 
hostility has long been suspected in Europe, though vehemently 
denied across the Atlantic. The population we were assured were 
decided loyalists, only oppressed and muzzled by a desperate 
minority. That assertion we suppose will hardly be persisted 
in now, in the face of the devastation voluntarily perpetrated at 
New Orleans and along the banks of the Mississippi. Were the 
hostile armies to be beaten, and the last remnants of the insur- 
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gents to lay down their arms, the difficulties of the northern 
position would be changed only, not lessened. The problem of 
governing such a people would be found fully as difficult and 
well nigh as expensive as fighting them. The form of recon- 
structing the Union might indeed be gone through ; it is possi- 
ble that elections might be held, and that a fragment of the 
population might be got to come up to the poll, and vote for men 
who, on that condition, would attend the Legislative Assemblies 
at Washington. But the mere farce of going through those 
forms would not disguise the naked reality that the States were 
conquered provinces, with the population beaten but not sub- 
dued: irritated, rather than submissive. The rivers would 
require to be occupied by gunboats, the towns on the coast must 
be held by strong garrisons, and, after all, would come the 
powerful consciousness that they only commanded so much of 
the country as was within the range of their cannon. Hence 
would come the necessity for the maintenance of a standing 
army, almost as large as that they‘now possess, to be occupied in 
keeping down the spirit of the insurgents. It may weli be seen 
what prospect there is of tranquillity under such circumstances ; 
and there would be no industry without peace. 

One of the most curious features of this most singular war is 
the way in which the State obligations maintain their value in 
the absence (we might almost say in the total disappearance) of 
gold. Month after month it has been predicted that this state 
of things could not go on, that there must come a panic and a col- 
lapse; but month after month the prophecy delays its fulfilment. 
To the ordinary eye it seems farther off than ever; for every new 
federal success of late has sent them up higher than ever. Were 
there any solid basis on which they could be made to rest, it would 
not be so wonderful; but the only foundation strangers can see 
is the elation of the national spirit. It is not doubted that the 
resources of the country are more than equal to the debt that 
has been incurred; but the people are unused to taxation, and 
it is supposed, when the impost is tried, that they will 
show a dislike equal to that famous “ignorant impatience of 
taxation,” which Lord Castlereagh so forcibly condemned in his 
day. There has been a tax bill before the two Houses nearly 
the whole session ; and, though it has not yet passed, hopes are 
held out that it will become law before the close. When it is 
once passed the next difficulty will be to get the settlers to obey 
it, and to pay accordingly ; but in a thinly scattered population 
that is not so easy. In the more settled parts of the country 
the authority of law will be supreme ; but in the western states 
the position of a tax-gatherer will not be safe. And then what 
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is to come of the South? Are they to be saddled with the 
expenses the north has been put to in order to achieve their 
subjugation? If not, and we can hardly think that will be 
done, will the North take the southern obligations incurred for 
their resistance, and add it on to the burden of their indebted- 
ness? That would perhaps be the fairest way; but the 
Americans, whether north or south, have not yet shown them- 
selves so tender of obligations as to induce us to anticipate 
this. But suppose this done, what is to be the result? The 
debt of the two bodies put together cannot be reckoned short of 
400 millions sterling, or half of our own National Debt. The 
rate of interest which the governments have promised to pay is 
rather more than double—but let us say double: that brings 
the annual obligations for the debt up to the extent of our 
own—with a standing army and all the other attending burdens 
of a state that is bent on glory and must pay for the expense of 
it. And all this is to be levied in a country where every in- 
dustry but that which depends on war has been paralysed on 
the one side, and whose towns have been burnt, property 
destroyed, and fields devastated on the other. We should be 
sorry to say that the country can never recover such exhaustion ; 
for we know too well the elasticity that there is in the resources 
of nature and in man’s industry: but we do not hesitate to 
affirm that the present spasmodic effort must be succeeded by 
some years of lassitude and prostration, Here is another con- 
sideration which, for the Americans, is more formidable still. 
Their form of government has not come favourably out of the 
fiery trial into which it has been thrown; the doctrine of state 
rights and federal obligations has wrought inextricable con- 
fusion; the country has been imperilled by the politicians ; 
and it will be saved, if it is saved at all, by the army. 

For the present the soldier is master of the situation. Are the 
President and Congress strong enough to reduce this formidable 
rival to order, to keep him within bounds, and, having once 
allowed him to enjoy his honours, and to taste of glory, will 
they be able to dismiss him quietly back again to his home or 
his plough? Close and keen observers doubt it. They fancy 
that the soldier will not be willing to Jay down the power he 
now wields, and that he may be apt to form a military, under 
the pretext of forming a strong, government. Hitherto the 
safety of the constitution lies in the fact that no officer of com- 
manding genius, making himself the darling of the soldiery, has 
risen. Among a crowd of military competitors, the civil go- 
vernment is comparatively safe. The Americans have been 
fond of calling General M’Clellan “The Young Napoleon.” 
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They can hardly imagine now how much reason their children 
may have to lament that that officer had not disappointed the 
sanguine expectations of their fathers. 


AMERICAN AND OANADIAN BANKING, 


THE CANADIAN BANKS, 


Tue Canadian banks have, on the whole, prospered and answered 
the expectations of their promoters as well, perhaps, as the banks 
of the United Kingdom. Nor are the reasons of this at all 
obscure. Primarily, banks were established in Canada for the 
purpose of withdrawing a portion of the capital of the province, 
to facilitate the exchange of commodities; and, secondarily, for the 
purpose of attracting the scattered and practically useless savings 
of the province into an available and useful fund; and what 
from first to last they have never aimed at, is the creation of 
wealth by the issue of notes. The consequence is, the Canadian 
banks have always had to do with capital, as well as notes—have 
always realized the responsibility of giving loans and receiving 
cash on deposit ; and the colonists, taught bythe example of this 
prudence, have, very much to their credit, been singularly exempt 
from sympathy with what may as well be called the paper-money 
heresies. People, province and banks, accordingly have pros- 
pered; while across the border, in the United States, banks, 
states and people, have frequently fared differently. In the 
United States, until lately the objects and functions of a bank 
were wholly misunderstood ; the prevailing notion being, that the 
first duty of a bank was to transform paper into money, and 
its second duty to lend the money freely so produced. Hence 
the extraordinary number of American banks, and the extraordi- 
nary amount of American notes in circulation, and the still 
equally extraordinary unsatisfied demand for both in the popular 
American mind. This demand too, be it observed, is not con- 
fined to the lower class of Americans, but is shared equally by 
the young American school, represented in this country by Mr. 
Train; that gentleman lately observing at one of his tramway 
celebrations, when alluding to the road-restoring security to be 
provided, that his opinion of a banker was an individual from 
whom money was only to be borrowed. From this fallacy the 
Canadians have never needed to be saved. The shrewd men 
who settled in the province and established banking, carried 
sound principles with them, which have taken root and been 
always acted on. Speculation has been prevented from running 
riot in the province, as it so often has done in the United 
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States; provincial character has not suffered by the systematic 
and legalized establishment of swindling banks; and last of all 
the Canadian has better learned the useful lesson of self-reliance 
than his American neighbour. 

The shrewd early settlers in Canada are not, however, entitled 
to all the credit. The obtuseness and suspicion of the French 
habitan went a long way in counteracting the seductive 
American example of paper money at an early period, and, to 
some extent, may be said to do so still. He is by nature a hard 
money man; a man who toils laboriously, and, at the best, gets 
only a small return for his labour; so that at all times he must 
be made secure. The paper offered by the Yankee speculator 
in exchange for colts, or cows, or grain, or butter, might please 
in New England or New York, but the habitan preferred silver 
dollars or gold doubloons, and would sell for nothing else. In 
the spring also, when he sets out to Montreal with skins, and 
eggs, and butter, and maple sugar, coin alone was what he wanted ; 
and it is only fair to add, that when he made his winter pur- 
chases in the autumn he always paid in coin. Thus in Lower 
Canada, at least, if the banks had tried, no large amount of notes 
could possibly have been out in circulation; and even now the 
only note with which the habitan can be said to be familiar is 
that issued by the Banque du Peuple; conspicuous on which is 
the facsimile of a Spanish silver dollar. All praise therefore to 
the habitan who long refused to take notes, and who still receives 
them as representing coin which he may have at pleasure. Had 
it been otherwise, it is just possible that the hard money 
doctrines which the Scotch and English settlers in the province 
sedulously endeavoured to put in practice would have been 
overborne by emissions of American paper money. 

To Canadian banking several objections are of course urged. 
One is, that the increase of banking capital has not kept pace 
with the business of the province. In other words, the supply 
of banking accommodation is behind the demand. This is how- 
ever an objection to which all sound banking is liable ; unsound 
banking alone undertaking to keep ahead of the wants of business. 
In fact, the objection is absurd; for if increased banking 
accommodation becomes profitable to supply in Canada or 
elsewhere, there will not be wanting those on the spot ready 
to supply it. Banking, properly understood, is a business in 
which capital is employed; and the effect of an increased 
demand for banking accommodation is necessarily an in- 
crease in the supply brought about by the better returns 
offered to the banker. Thus, necessarily banking accommodation, 
and the demand for it, isin every business community self- 
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regulating, however much may be said about banking capital 
and accommodation not keeping pace with the business of a 
province, or the business of a country. Only make it an 
object to employ capital in banking, and capital will seek 
employment in that channel or direction as certainly as it always 
will seek employment whenever there is inducement offered in 
any other. And we have only to turn to the published state- 
ments of the original and present capital of the Canadian banks 
to see that, instead of the business of banking in Canada being 
stationary, it is the contrary. It, to all appearance, has kept 
pace with the province as much as its tonnage has done, or its 
population ; and what more can be looked for? or example, 
in 1817 the Bank of Montreal was established with a capital of 
$350,000, and in 1859 it had a capital of $5,928,820. The 
Bank of Quebec, established in 1818, had then a capital of 
$300,000, and in 1859 it had a capital of $934,760. The 
Bank of Upper Canada, established in 1822, had then a capital 
of $41,364, and in 1859 it had a capital of no less than 
$3,126,250. The Commercial Bank, established in 1832, had 
then a capital of $400,000, and in 1859 it had a capital of no 
less than $4,000,000. So with other banks, the inference being 
that the supply of banking accommodation keeps pace with the 
demand in Canada as elsewhere. 

A better founded objection is the one against a system of 
favouritism, strongly condemned in Canada, and which is, 
perhaps, peculiar to the province. It is usual in Canada for 
men of position, whether as bank directors or mere capitalists, 
to control what is called a line of discounts. That is to say, 
a bank in Toronto, Hamilton, London, or Montreal, with funds 
at its monthly disposal, we will say, of $5,000,000, apportions 
that amount among five or ten individuals or firms, to the 
exclusion of all the other customers and the community. The 
consequence is, the favourites enjoy a monopoly of the discount 
business of the bank at a moderate rate, and those requiring 
the negotiation of bills must submit to be “shaved.” That 
is to say, they must go to the favourites and submit to their 
too frequently usurious terms, or do without the accommoda- 
tion. This system of course secures the banks, and would be 
unobjectionable were the “ shavers” to act as conscientiously 
as brokers and others of the same class among ourselves ; but 
as they too often give way to the weakness of getting all they 
can from the needy, it is only reasonable that the Canadians 
should complain. The wonder in fact is, that such a practice 
should continue, and that long before this the Canadian banks 
should not have declined the security of men who, in plain 
English, rob their neighbours. Caution has its limits, even 
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in Canadian banking, and these manifestly have been over- 
stepped when a class of men have sprung up who prosper on 
the assumption of the responsibility which the banks decline, 
and who stand in the way of the honest trader. 

Another objection, about which a great deal might he said on 
both sides, is that involved in the vexed question of wealthy 
corporations and branch banks. Although in Canada there are 
no more than fourteen chartered banks and two free banks, 
there are thirty-eight branches and fifty-four agencies. This 
‘on the one side is said to be objectionable, and on the other 
side is said to be a wise arrangement. Those taking the latter 
view say that wealthy corporations are more deserving of the 
confidence of the public, and better able to give accommodation 
to the public. This is denied by those taking the former view, 
new banks it is said creating wholesome competition and giving 
those a chance who, from untoward circumstances, have become 
distrusted by the old banks. From these conflicting views a 
good deal of bitterness has been created in some districts, and 
the attempt to establish new banks with small capital has to 
some extent succeeded. Some of these new banks are not 
chartered, but are what is called free banks, established under 
a provincial Act, copied from the New York banking law, which 
provides, that on the deposit of provincial debentures with the 
Government to the value of $100,000, notes of all denominations 
to the same value will be given by the Government, with which 
the business of banking may be begun. In this way the ulti- 
mate redemption of the notes may be said to be secure, unless 
provincial debentures were from invasion or other causes to 
become depreciated to any great extent; and while the notes are 
thus secured, the free banks are required to pay the notes in coinon 
demand, under the New York penalty of immediate winding up. 

Another mode of defeating the old-established banks has been, 
by the application to Parliament for the charter of new banks 
with small capital ; and so strong has the parliamentary pressure 
been, that more charters have been granted than can be used by 
the applicants. In 1859 there were, perhaps, not fewer than a 
dozen bank charters in the market ; so that if for nearly fifty 
years Canadian banking has been secure, and on the whole 
beneficial in its operation to the province, the fear may well be 
entertained that discredit will before long attach to the recent 
innovations. Whether the system pursued by the old-established 
banks of farming their “line of discounts” is in the main to 
blame, it is needless to inquire. 

(To be continued.) 
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THE INDIAN BUDGET. 


On the 16th April, Mr. Laing, in the Council Chamber at Calcutta, 
made his financial statement for the fiscal year ending the 30th April, 
and his proposals would be finally settled at the meeting of the 
Council on the 23rd, no doubt being entertained that the whole 
would be adopted in their integrity. Twelve months ago, when 
bringing forward the estimates for the year which closed on the 20th 
April, Mr. Laing said he hoped they would result in a balance of re- 
venue and expenditure. The revenue now shows an increase of nearly 
£1,500,000, of which £870,000 is from land, £340,000 from stamps, 
and £370,000 from customs. The ordinary expenditure has been 
kept close to the estimate, and shows a reduction of about £5,000,000 
on that of 1860-1861, of which about £3,000,000 is reduction in mili- 
tary expenditure, £400,000 in the navy, and the rest in civil expen- 
diture. The total military expenditure, which stood in 1859-1860 at 
nearly £21,000,000, has been reduced in 1861-62 to £12,800,000, by 
the native force, which once stood at 350,000 men, being reduced to 
130,000, and the European from 90,000 to £70,000. There would, 
therefore, have been a large surplus this year, but for the circumstance 
that about £700,000 has been expended in increased pay to the pro- 
ducers of opium, and about as much more on “ public works,” which 
Mr. Laing classes as “ productive.” Next year it is hoped more or 
less benefits will be derived from this expenditure, especially from 
that on opium, as a largely increased crop is now being collected, but 
will not be sold until 1863. As it is a surplus exists of about 
£140,000. For 1862-63, as compared with 1861-62, an increase of 
revenue is estimated of £885,000, bringing the anticipated revenue up 
to £43,800,000, the principal augmentation being expected from land 
and stamps, which are put down as £400,000 and £300,000 addi- 
tional, other items being much the same. In expenditure a decrease 
of £600,000 is looked for, almost entirely in military expenditure, 
which is to be brought down from £12,800,000 to £12,200,000 by 
disbanding some Madras troops, and this would make the tota] Indian 
expenditure £35,900,000, against £36,460,000. The increase of 
revenue and decrease of expenditure, with the help of the sur- 
plus of £142,000 this year, would present a surplus of about 
£1,500,000, which Mr. Laing proposes to deal with thus :—He will 
apply £146,000 to increased grants for education, £380,000 to public 
works, £475,000 in a reduction of part of the import duties, and 
£250,000 by taking off entirely the 2 per cent. income-tax on all 
incomes not exceeding 500 rupees a year (£50), leaving himself still 
with a surplus of about £180,000. The reductions in import duties 
will be almost entirely on cotton goods and yarn, which are to be 
lowered to the point at which they stood prior to 1859—viz., 5 and 
3} per cent., instead of 10 and 7 per cent. The paper duty (about 
£10,000 only) will be taken off, and the duties on beer, tobacco, and 
light wines of small value will be reduced by about one-half. The 
duties on metals, and on all other articles than those just named, will 
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remain as at present, and the reduction is to be immediate, Mr. Laing 
having overruled the request of the Bombay people for a postponement 
for one year. 








Banking and Commertrial Lav. 


SECURITIES UNDER THE JOINT-STOCK COMPANIES ACTS. 
Unper the 29th section of the Joint-Stock Companies Regis- 
tration Act, 7 & 8 Vict., cap. 110, all contracts of a company 
with directors are void, not merely voidable, unless certain 
formalities are complied with. Debentures, therefore, issued to 
a director, not confirmed by the shareholders, are invalid in his 
hands (Stears’ case, 1 Johnson, 480): as a general rule, they 
would be equally void in the hands of an assignee for valuable 
consideration, even without notice of there having been no con- 
firmation, and could not therefore be used as a security; the 
assignor being absolutely without title, and therefore incapable 
of making one. But the company may, by its acts, according 
to recent decisions, (Woodham v. The Anglo-Australian Society, 
10 Weekly Reporter, 290, and Hulett’s case, 8 Jurist, N.S., 357), 
confer a title on the assignee, or at any rate render itself liable. 

In the case first cited, a director had placed on deposit with the 
company a sum of money, and received from them the deposit 
notes, which he afterwards assigned to the plaintiff, who shewed 
them to the secretary, and the secretary told him “it was all 
right.” V.C. Stuart held the representation of the secretary to 
be the representation of the company, and supported the title 
of the assignee. 

In the second case, Stears, a director, held two debentures, 
which he assigned to Hulett in payment of a debt due from 
Stears to Hulett. 

On the first interest warrant becoming due, Hulett presented 
it for payment at the company’s bankers, and it was returned 
unpaid. He then applied to the secretary for payment, who 
informed him that the company was short of funds, and asked 
him to wait: this course of conduct was repeated several times, 
on each occasion Hulett the assignee being put off by represen- 
tations from the secretary or the solicitor of the company ; but 
on none of them did the company assert any right not to be 
liable. Ultimately Hulett brought an action in the name of 
Stears for the interest then due, and judgment was allowed to 
go by default. Stears then became insolvent, and afterwards, 
when the next warrant for interest became due, the company 
was being wound up. The question was, whether Hulett the 
assignee had, under the debentures, a specialty or judgment 














352 Banking and Commercial Law. 


debt against the company. The chief clerk disallowed the 
claim, but V.C. Wood reversed that decision, and allowed the 
claim, after referring to the case of Woodham (above cited). 
His Honor said, “‘ The company here had full time to consider 
their position when the action was brought, for of course they 
must be considered to have had notice of that action; but 
instead of setting up then the defence that the debentures were 
invalid, the secretary is instructed to apply for time. Time was 
given, but ultimately Hulett signed judgment, and proceeded 
to execution, in the name of Stears, for his interest. The 
debentures themselves were sued upon, and no objection was 
ever raised up to the present time. The company acted, 
as the evidence shews, with knowledge, or at least with 
the means of knowing all which took place. The report of 
July, 1857, and the balance-sheet, set out the assets of the com- 
pany, with the loans on mortgage and debentures, the amount 
of the contract with Stears, the amount then remaining due, 
and the claim of Stears for £1,075. It was clear, on the balance- 
sheet, that Stears’s claim could only be satisfied by these 
debentures, and they must be considered to have had the means 
of knowing what was the nature of the debt. Certainly there 
was enough to put them upon inquiry, especially when the 
action was brought against them in the name, not of Hulett, 
but of Stears. In addition to this, there is the circumstance 
that the claimant has been induced to rely upon the validity of 
these debentures at a time when he might have recovered the 
amount against Stears. Upon the whole circumstances of the 
case, without at all deciding that an assignee of a chose in action 
can stand in a better position than the assignor, I think the 
claim ought to be allowed. Pooley’s case was, in many 
respects, very different, and one material point of difference 
is, that in that case there was fraud. Allow the claim; 
costs of all parties out of the estate.” 

Until the judgments on these two cases are reversed, or over- 
ruled by a court of appeal, it must therefore be taken to be the 
law that though securities given to a director, not in conformity 
with the 29th section of the 7th and 8th Vict., cap. 119, 
are void in the hands of the director, and equally void 
in the hands of his assignee, yet positive representations by 
the company, or those who represent it as its agents, or even 
tacit recognition (as in Hulett’s case), may set up the title in 
favour of the assignee. But we confess that these two decisions 
appear to us to be open to great doubt. As a general rule of 
law, no act can make valid a title in itself absolutely void. 
Acts amounting to confirmation, done by the person entitled to 
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repudiate the title as void, may no doubt create a new title, or 
a quasi title; there may be, in fact, that which amounts to a 
contract to recognise the title; but then the acts must be the 
acts of the very person or persons for whose benefit the avoid- 
ance of the title enures. Now it is admitted that the contract 
of a company with a director not complying with the exigency 
of the 29th sect. of the Companies Act is absolutely void. 
How can any act of the company not complying with that 
section set up the void title or create a new one? No doubt 
the company might have issued a good debenture to Hulett 
for money advanced to the company; but the debentures 
which he held were not for money advanced to the company, 
but to Stears, and were wholly void. The company never had 
any contract with Hulett; so that the effect of the decision is, that 
the shareholders, whose assent seems to be required by the Act 
for their protection, are assumed to have assented (through 
the assent of the general agents of the company) to recognise 
a liability, under an instrument originally void for want of 
compliance with the Act. We do not mean to intimate that if 
the recognition of the void title had been with such assent of 
the shareholders as would have been originally requisite to 
make a good title against the company or Stears, then Hulett 
the assignee would not have thereby acquired a title; whether 
under the original debentures or by new contract would be then 
immaterial. But the question is, had the directors or secretary, 
or any agent representing the company, gud company, and 
without the particular assent of shareholders required by the 
29th section of the Act, power to render valid or binding on 
the Company an instrument originally void for want of that 
particular assent? With the greatest possible respect for the 
opinions of the learned judges who decided these two cases, we 
venture to doubt the soundness of their decision. At any rate, 
except under circumstances exactly like the circumstances of 
these two authorities, or of one of them, it would be unsafe to 
accept asa security contracts made with directors originally 
void. 








TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade returns for the month of March were issued on the 
30th April, and present unsatisfactory totals as regards cotton manufac- 
_ tures, with a fair average in other branches of business. Compared with 
the corresponding month of last year there has been a falling off of 
£1,286,181, or about 11} percent., in the declared value of our exporta- 
tions. Of this amount, £1,118,353 has occurred under the head of cotton 
yarn and cotton manufactures. In March, 1861, however, business was 
more active than during the other months of the year, and contrasted 
with March, 1860, the figures of the present return exhibit a reduction 
VOL. XXII. 26 
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of only 7 per cent. The annexed table shows the exact increase or decrease 
under each head :— 


DECLARED VALUE OF EXporTaTIONS. 





February. 1861. 1862. Increase. | Decrease. 





Alkali a ae £50,673 £82,989 £32,316 — 
Apparel... ee 125,964 104,450 — £21,514 
Arms and eunpow der P 71,038 130,057 59,019 nee 
Bacon andhams ... «| 18,991 16,102 — 2,889 
oe a we 28,721 23,654 _— 5,067 
Beef and pork .. oe 08 2,958 3,138 180 
Beer and ale ... ... «+ 163,980 146,378 17,602 
Books a 34,304 26,004 8,300 
Butter a we te 39,583 17,781 21,802 
Candles ... ee ee ove 25,619 18,515 7,104 
Cheese il alge atta ii 9,353 9,125 _ 228 
TE ans ae ae ee 254,531 308,784 é —- 
Cordage .cc so a ° 28,909 21,561 7,348 
Cotton YON secre wee 847,102 543,416 _ 303,686 
Do., manufactures a= 3,457,865 2,643,198 814,667 
Earthenware, &c. ... «+ 115,352 96,282 419,129 
ae ie aia. ais 7,883 36,864 : on 
Furniture... ... 20. ese 16,200 13,279 - 2,981 
Glass... .. eee 56,340 44,789 11,551 
Haberdashery .. a 362,633 249,462 113,171 
Hardware and cutlery 288,489 285,475 3,014 
Co ee ee 29,038 28,155 883 
re 26,255 19,406 6,849 
ie sen: eam Sie 22,301 14,178 8,123 
Leather 1.2 sce cee ee 147,351 183,013 35,662 — 
Linen yarn... ai 130,298 142,920 12,622 _ 
Do., manufactures pore 470,336 390,569 —_ 79,767 
Machinery én $11,141 316,164 5,023 — 
Metals—iron and steel - 872,633 814,429 — 57,604 
Other sorts ... .. « 308,410 539,660 231,250 — 
Oil seed ... wee sco ove 120,745 88,109 — 32,636 
Painters’ colours ie ah 58,739 45,451 a 13,288 
Paper an. i ok tal 27,286 20,846 _ 6,440 
Pickles... ne 19,886 21,357 471 na 
Plate and Jewellery Pe 36,833 22,199 - 14,634 
Me. sc o os ae 33,981 18,959 _ 15,022 
Silk, thrown a a 67,785 91,305 _— 
Do., twist .. . os 16,898 25,547 -- 
Do., manufactured - 86,364 72,979 — 13,385 
Do., do., mixed ... «. 37,280 6,796 _ 30,484 
Soap 22. ace see coo oe 17,998 20,577 _ 
Spirits (British)... ... 33,628 18,831 —_ 14,707 
Stationery ae eae 21,921 20,504 1,417 
Sugar, refined .. 
a ~ ogee wire 





ase 10,856 46,343 5, _ 
ose 915 32,153 ’ _ 
cee 89,461 32,709 _ 56,752 
Woollen VAIN 2.0 ceo 000 237,863 217,069 . 20,794 
Do., manufactures... 1,112,761 1,022,366 — 90,395 
Unenumerated articles ... 600,919 641,187 : — 











Total .. ... ... |£10,950,830 | £9,664,649 
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The total exports in the first quarter of the year were £26,423,763, 
against £27,669,249 in 1861, showing a decrease of £1,245,486, or 43 per 
cent, The changes have been as follows :— 


Increase. Decrease. 
January ... a oe -» £94,354 san — 
February ... coe én =e — oe £53,659 
March nee — ‘ie 1,286,181 


Compared with 1860, a decrease is shown of £4,058,144, or 13 per cent. 
With regard to import commodities, the arrivals of grain continue to 
show a decrease. Of other articles also the receipts have in many instances 
been comparatively small, but the consumption has been upon a steady 
scale. 
Subjoined are the quantities of provisions, &c., imported and taken for 
home consumption :— 





Imported. 





Home Consumption. 





Month ending March 31. 


1861. 1862. 1861. 1862. 








Grain, wheat, qrs.  ... 551,791 410,198} 551,796 410,198 
Grain ‘of other descriptions, ars. 472,047 355,216] 472,047 355,216 
Flour and meal, cwt. sae aie 688,620 578,286} 688,624 578,286 
Butter and cheese, cwt. ae 133,653 143,943 — — 


Eggs, number ... ... ss. see | 19,834,440) 23,243,640 -- _— 

CON es kts: ee es 293,550) 1,194,303] 233,302 413,427 
Coffee, Ibs... 2. see see vee | 3,246,216) 2,136,559) 2,745,032 | 2,852,441 
Sugar, cwt. sh: ke al 940,923 649,490} 709,734 730,921 
Tea, Ibs. 11. wee eee eee eee | 16,804,473] 13,780,552 5,617,176 | 5,622,621 
a 239,565 207,946 — —— 

Spirits, gallons... ... 0... oe 846,601} 970,957) 398,560 | 385,918 
Wines, gallons... ... 0 we wee 957,178 755,317} 968,450 387,183 
Tobacco, Ibs. ... ... 1. ws. | 3,792,635] 1,134,930] 2,816,299 | 2,874,153 














The following are the comparative imports and exports of raw material. 





Imported. Exported. 


Month ending March 31. 




















1861. 1862. 1861. 1862. 
Flax, ewt. ae a 36,124 48,937 _ — 
Hemp, daa ooo 104,674 142,849 _ _ 
Raw silk, Ibs. ... 2.2 eee 1,153,972 831,774 561,352 595,753 
Cotton, cwt.  ... ... 2... | 1,603,787 | 296,522 | 229,156 90,868 
Wool, ib. i ; 8,556,442 | 7,262,676 | 6,441,330 | 5,257,763 
W oollen rags, Ib. .- | 1,546,636 | 1,245,888 — — 
Tallow, ewt. pon one 67,214 47,493 717 16,814 









Of silk manufactures the totals stand thus :— 





Imported. Exported, 















Month ending March 31. 





| 1861. 1862. 1861. 1862. 
Silk manufactures of Europe, lbs.| 270,188 275,079 1,927 4,190 
Ditto of India, pieces ... 8,982 17,078 14,067 14,453 
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THK BANK OF FRANCE. 


THE Moniteur publishes the usual monthly return of the Bank of France, 
made up to Thursday, May 8th, which shows the following results :— 


LIABILITIES. F. e 

Capital of the Bank 

Ditto, New - 

Profits added to " capital 
arising from _ interest 
charged above 6 per cent. 
(law of June 9,1857) ... 

Reserve fund of the Bank 
and branches ... 

New reserve fund.. 

Bank property in addition 
to the reserve fund 

Notes in circulation vm 
and branches) . 

Bills to order payable | in 
Parisandin the branches 

Receipts payable at sight 
in Paris and in the 
branches... ae 7,302,746 

Credit of the Treasury «.. 104,314,519 

Sundry accounts-current 149,519,674 7 

Do in the branches 32,245,766 

Dividends not claimed ... 965,950 

Interest of scrip ae 
or transferred ... ne 

Interest on bills not ma- 
tured, in Paris and in 
the branches .. 

Re-discounted bills, ie, 
transfer of part of in- 
terest received, at the 
date of discount during 
the preceding half-year 
and attributable to the 
time those discounted 
bills have to run during 
the current half-year... 

Surplus receipts, ie., over 
and above the amount 
provisionally set off for 
bad debts 

Sundries 


91,250,000 0 


2,316,503 57 


12,980,750 14 
9,125,000 0 


4,000,000 0 
- 818,843,325 
6,055,631 


5,148,627 


12,245,254 


F. 1,353,090,473 35 | 


Certified by the Governor of the Bank of France, 


91,250,000 0 





2,799,197 54 | 


ASSETS. F. c. 
Cash in hand 3 141,731,727 61 
Cash in the branch banks 277,030,113 0 
Coin due, receivable this 
day... ee ee 615,014 83 
Bills discounted, and not 
matured in Paris - 260,365,240 98 
Ditto in the branch banks 228,767,012 
Advances upon ingots and 
coined gold and silver.. 
0. in the branch banks 
Do. on French public secu- 
rities 
Do. by the branch banks 
Do. upon railway shares 
and bonds one 
Do. by the branch banks 
Do. upon bonds of the 
Crédit Foncier... 
Do. in the branch banks... 
Advances to Government 
in virtue of the conven- 
tion of June 30, 1848 ... 
Public securities belong- 
ing to the reserve fund 
ofthe Bankand branches 
Disposable stock of public 
securities Le . 
Immovable stock (law ‘of 
June 9, 1857) .. 
Bank buildings and furni- 
ture 
Ditto in the branches 


7,886,132 
2,299,000 


. 157,212,900 
9,905,900 


41,323,400 
22,076,900 


328,900 
255,000 
30,000,000 


12,980,750 | 
29,676,140 
- 100,000,000 


4,000,000 
5,945,321 


| Expenses of management 


for the Bank & branches 
Sundries 


1,414,756 1: 
19,276,265 2! 


F. 1, 1303, 090,473 3 33 


De GERMINY. 


This return exhibits an increase of £110,000 in the bullion and a decrease 
of £2,980,000 in the discounts, while an addition of £1,115,000 is shown in 


the advances on securities. 


There is a diminution of £820,000 in the 


notes, of £933,300 in the Treasury balances, and of £266,600 in the 


current accounts, 














Legal siscellanp. 


ALLEGED BREACH OF CONTRACT,—-ROBEY AND ANOTHER V. THE AUSTRALIAN 
JOINT-STOCK BANK. 


T'nts case came before Mr. Justice Wise, in the Supreme Court of Sydney, 
N.S. W., on the 26th February. 

It was an action for breach of contract, by Messrs. Ralph Meyer Robey 
and John Richard Dibbs (Mr. Robey’s son-in-law) against the Australian 
Joint-Stock Bank. 

Mr. Martin, Q.C., and Mr. Stephen appeared for the plaintiffs ; and Sir 
William Manning, Q.C., and Mr. Isaacs for the defendants. 

The pleadings were very lengthy. The declaration averred that in 
August, 1858, the plaintiffs being about to enter into business as sugar re~ 
finers and distillers, had made an agreement with defendants to open an 
account at their bank, upon an understanding that they (plaintiffs) should 
be permitted an occasional overdraft, not at any time to exceed £12,000. 
For such overdraft interest at the rate of nine per cent. per annum was to 
be paid, and the bank was to be secured by a deposit of the title deeds of 
land at Sugar Works Bay, North Shore, on which the buildings and plant 
for plaintitts’ sugar refinery and distillery had been erected. It was fur- 
ther averred that the bank had contracted to give six months’ notice to 
plaintiffs before making any change in this arrangement, but that although 
plaintiffs had done all that was required on their part, the defendants had, 
without notice, refused to allow plaintiffs to overdraw as agreed, From 
this cause, it was alleged, the plaintiffs were unable to meet their engago- 
ments, were injured in their credit, and were not only prevented from 
carrying on their business and from obtaining the profit which would 
thereby have accrued, but were compelled to sell their business, buildings 
and plant,at a great loss. Damages were laid at£12,000. To this declaration 
the defendants had put in eleven pleas: 1. A denial of having contracted 
as alleged. 2. A denial of the breach. 3. Non-performance by plaintiffs 
of their part of the contract. 4. That the title deeds, &c., had not been 
deposited as agreed. 5. That after the agreement had been made, it had 
been, by mutual consent, rescinded. 6. That after the making of the agree- 
ment declared upon, and before the breach, a new agreement was substi- 
tuted, viz, that the bank should discount three promissory notes for £4,000 
each at four, five, and six months, drawn by Mr. R. M. Robey in favour of 
the plaintiffs. 7. That plaintiffs had discharged the defendants from their 
agreement. 8. That defendants had, at plaintiffs’ request, discounted 
certain promissory notes in favour of the latter, from the Colonial Sugar 
Refining Company, in full satisfaction of the agreement declared upon. 
9. That defendants after making the agreement permitted plaintiffs to over- 
draw to the extent of £12,000. 10. That, after the making of the agreement, 
defendants had, at plaintiffs’ request, placed £12,010 to the credit of the 
latter in satisfaction of such agreement. 11. ‘hat defendants had, in 
satisfaction of the agreement, discounted the promissory notes mentioned in 
the seventh plea. Upon all these pleas issue had been raised. 

The main points in contest in this case were—tirst, whether there had 
been any condonation on plaintiffs’ part of the reduction of their cash 
credit without six mouths’ notice ; secondly, whether there had or had not 
been a substantial compliance with the agreement—i. e., an advance of 
£12,000 made in some shape or another, with mutual concurrence; thirdly, 
how far the losses which plaintiffs had sustained were occasioned by the 
bank, 
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The plaintiffs’ case was, substantially, the following :— 

Having formed a partnership for the establishment of a sugar refinery 
and distillery, buildings for this purpose were erected, at what was called 
Sugar Works Bay, North Shore. The necessary plant was also purchased. 
The land, consisting of some twenty-two acres, with good water frontage, 
cost about £3,200. Including this sum, Mr. Robey declared that he had, 
from first to last, spent over £40,000 in the perfection of this establishment 
and had spent it well. That is to say, he had purchased the best materials, 
and had had the work done in the most economical manner possible, con- 
sistent with thorough efficiency. In this expenditure was also included the 
cost of constructing a wharf and a dam. Operations were commenced 
about July, 1858. By November about £30,000 were expended, and on 
the 5th of that month a letter was written to the bank, by Mr. Robey, pro- 
posing to open an account, provided they would allow an occasional over- 
draft, when required, of £10,000 or £15,000, ata reasonable rate of interest. 
On the 26th November the general manager replied, accepting the account, 
with permission to overdraw occasionally to the extent of £12,000 
at nine per cent, interest; six months’ notice to be given should 
it be deemed expedient to alter that arrangement. These two letters 
were relied upon as constituting the contract set out in the declara- 
tion. The plaintiffs’ operations went on, the remainder of the out- 
lay was incurred ; engagements for the purchase of incoming cargoes of 
sugar were entered into and the business had fairly commenced when 
plaintiffs received a letter dated 2nd August, 1859, for the manager of the 
bank, confining the limits cf the overdraft to £7,000. To this Mr. Robey 
replied that he should require six months’ notice of any alteration ; and on 
the 5th the manager again wrote, giving the six months’ notice as demanded. 
Other correspondence followed, but that correspondence was relied upon 
rather as evidence for the defendants than for the plaintiffs, and was brought 
before the jury by the former. The letters of 2nd and 5th August were 
relied upon as evidenciary of the breach. At this time the works, ac- 
cording to Mr. Robey, were yielding a small profit, and would have yiclded 
a larger one had not prices been reduced. The plaintiffs were also under 
engagements to pay for cargoes of sugar which were coming, and which 
would require about £7,000. Prior to this time tlie plaintiffs’ overdrafts 
had never exceeded from £4.000 to £5,000 ; but to meet their engagements 
(being at that time fully and actively embarked in business) they now re- 
quired to use their cash credit to its fullest extent. The Colonial Sugar 
Refining Company (of which Mr. Kobey had been formerly a partner) had, 
it would seem, decided upon putting down the opposition of the plaintiffs 
at any cost. ‘The first-named company, it was admitted, included many 
very wealthy men, and was ina position to invest far more capital than 
plaintiffs could command ; but Mr. Robey doubted their disposition to risk 
their capital to any great extent for this purpose, inasmuch as they had 
already sustained some heavy losses. This company had, it was stated, 
lost £150,000, and that sum had had to be subscribed by the shareholders, 
some of whom had expressed a wish to get out of the concern altogether. 
Mr. Robey, however, admitted that his own available capital for this com- 
petition did not at the time exceed £20,000. ‘To prepare for the contingency 
of the Colonial Sugar Refining Company being too strong for his firm, Mr. 
Robey had caused the former company to be sounded as to their disposi- 
tion to purchase. He had endeavoured—although, as he said, not very 
strenuously—to form a company, but without success. He had, however, 
published a prospectus with this view in the newspapers. He had been 
equally unable to induce a few gentlemen of capital, to whom he also made 
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overtures, to join him. He had offered to admit Mr. Clark Irving to the 
purchase of a third of the concern (not to make him a present of a one-third 
share), but that gentleman, besides declining, had predicted ruin as a 
probable result of continued competition, and had advised Mr. Robey to 
sell, even if he got no more than £20,000. Mr. Irving felt sure, indeed, 
that the Colonial Sugar Company would be quite prepared to lose £50,000 
more rather than fail to put down plaintiffs’ opposition. After the limita- 
tion of the cash credit to £7,000, and having sustained a heavy loss by the 
failure of Messrs. G. A. Lloyd and Co., actual negotiations for sule to the 
Colonial Sugar Refining Company were gone into, and a sale was fiually 
effected for £30,000. Some materials on hand there were sold for about 
£6,000 more, The purchase of the sugar works was effected upon long-dated 
bills, which plaintiffs discounted at the defendants’ bank. The discounts 
reduced plaintiffs’ actual cash receipt to the extent of some £5,000. Mr. 
Robey had, he stated, given up this business with great reluctance, but he 
felt that his credit had suffered, and that he had no other reasonable course 
open to him. He estimated his losses through these transactions at over 
£14,000. Mr. Robey admitted that the intelligence, by telegram, of Lloyd 
and Co.’s failure was very startling to him, but although that firm owed 
him over £20,000, he was partially secured, and the realisation of the 
securities, with the dividend, had reduced his loss to some £6,000. The 
prospectus for a company was advertised before the intelligence of Lloyd’s 
failure was received. It was admitted that the overdrafts had still con- 
tinued, but it was declared that this was only upon the deposit as security 
of bills received by the plaintiffs in the ordinary course of business. 
The evidence of Mr. Dibbs was positive upon this point. The bills he 
stated, although subsequently discounted, were originally deposited not for 
discount, but as security for overdrafts. After the sale, and the discount of 
the company’s bills, plaintiffs paid off the amount due to their overdrawn 
account, and withdrew the bills of Robey in favour of the firm, which had 
been deposited but not discounted. 

On the part of the defendants some additional correspondence was placed 
in evidence. They were dated respectively August 8, 1859, from Mr. Robey 
to the manager. A reply of the 9th August. Another letter from Mr. 
Robey of the same date; and also one of the 12th August, with a reply 
from the manager of the same day, and related chiefly to bills deposited 
with the bank for advances. 

The manager of the bank, Mr. Richardson, denied all recollection of a 
deposit of bills as sworn to by Mr. Dibbs, to secure overdrafts, nor did he 
believe that there had been such a deposit, although he would not 
positively deny it. The bills, according to him, were sent for discount or 
collection in the ordinary way. His own belief was that the overdraft 
had been at first permitted upon his (the manager’s) responsibility pending 
the conclusion of the arrangement as to the grant of a legal mortgage 
then under discussion. Subsequently, on the deposit of the bills mentioned 
in Mr. Robey’s letter of 12th August, 1859, it appeared that a pencil 
entry had been made in the ledger by Mr. Richardson, directing that the 
payments on plaintiffs’ account should not exceed £7,000. This entry had 
been rubbed out, and only slight traces of it remained, so that Mr. 
Richardson (when questioned thereon in the witness-box), did not see it 
until it was pointed out to him. He had also lost all recollection of the 
fact. He had no doubt, however, that in any case the ledger-keeper had 
been directed to refer to himself—the manager—in case of anything 
beyond the £7,000 being drawn for. In point of fact, nevertheless, no 
bill or cheque of the plaintiffs had been dishonoured from first to last. 
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Although no legal mortgage was spoken of in the letter of 26th November, this 
agreement, like all others of the same character was subject to the signing 
of a document wherein the depositor of the deeds agreed to give a mortgage 
if it were thought necessary. Mr. Robey, although continuing a director 
of the bank, and attending its board meetings, had not complained of the 
mode in which the bank had dealt with him until after his difference with 
Mr. Irving—forming the subject of the late trial, Irving v. Robey—arose. 
This was considerably over a year. He had even called upon two of the 
directors, Mr. Irving and Mr. Holt, and had requested them to support his 
proposition of 12th August, 1859, as one which would suit him as well as, 
or better, than the other. They had promised to do this, and had, in fact, 
done so. 

The evidence-as to the reduction of plaintiffs’ cash credit was much 
to this effect :—Two directors, Messrs Holt and Irving, had met earlier 
than usual to go over the securities and overdrawn accounts, and among 
other matters, the overdrawn account of the plaintiffs came under review. 
It was discussed, and the manager was directed to write the letter of 2nd 
August. It was, also, as these gentlemen stated, discussed at the board. 
The other directors and the manager, however, had, it was stated, no 
remembrance of this, and there was nothing in the minute-book to show 
that the matter had been then gone into. The impression of the directors 
who concurred in this reduction of the cash credit was that the opposition 
of plaintiffs to the Colonial Sugar Company was hopeless, and that his 
position while he continued that opposition was perilous both to himself 
und to the bank, and that a reduction of the limits of overdraft was neces- 
sary to the safety of the bank unless that institution were better secured. 
Mr. Holt stated that this step was come to with a knowledge that large 
drafts (for cargoes) might be expected, and it was desirable to guard 
against them, By an arrangement with the Oriental Bank (as they had 
heard) for advances on sugar to arrive, the bills of Lloyd and Oo. had 
been deposited as security ; und this firm having failed, while the price of 
sugar had fallen, Mr. Robey must be a considerable loser. 

Mr. Irving stated that he had from the first advised Mr. Robey of the 
impossibility of competing with the Colonial Sugar Refining Company. Mr. 
Robey, as he understood, had never contemplated carrying on this business 
himself, but on forming a company, and had proposed increasing the capital 
to £60,000, of which £30,000 should be found by Mr. Robey himself, and 
£30,000 by admitting other shareholders. He had proposed, as Mr. Irving 
swore, to give the latter one-third share without payment, simply to have 
his name as a partner, and his aftershare of the responsibilities attendant 
upon that position. 

Mr. Richardson, of the firm of Richardson and Wrench, and Messrs. 
Russell and Napier, were examined as to the value of the property at Sugar- 
works Bay. ‘ihe land, it was alleged, would, if forced into the market, 
have not fetched more than £30 to £40 an acre; while the works were 
valued at some £12,500, although they might, it was admitted, have cost 
£20,000. 

Mr. Ashdown proved having negotiated, at plaintiff's request, the sale of 
his property to the Colonial Sugar Company; at that time the plaintiff's 
determination to sell appeared to have arisen from his losses, and from 
the anticipated hostility of the Company. From £35,000 to £40,000 was 
at first asked, and less than £30,000 offered by the Company ; but eventually 
after several interviews, the latter sum was agreed upon. Mr. Robey, is 
was said, had stated that his family were opposed to his continuing this 
enterprise. Besides purchasing the business, buildings and plant, &c., 
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the Colonial Sugar Company had taken all plaintiffs’ engagements for the 
purchase of sugar to arrive, on which there would be a loss—according to 
some of the evidence a largeone. There was some evidence that Mr. Robey 
had spoken of selling before the curtailment of his cash credit. 

Mr. C. Kemp proved that he had advised Mr. Robey to make terms with 
the Company if he could, the latter being too strong for him. 

The bills named in Mr. Robey’s letter of 12th August were deposited 
along with the usual equitable mortguge, but were not in fact discounted—— 
the sale to the Colonial Sugar Refining Company having rendered this 
unnecessary. 

Sir William Manning, in addressing the jury for the defence, relied 
strongly upon the carrying out of the arrangement proposed in Mr. Robey’s 
letter of 12th Angust, 1859, as being a substituted arrangement which, 
according to Mr. Robey’s own admission, suited him better. Although the 
bills had not been in fact discounted—this not being necessary-—the fact of 
the agreement having been made was a full condonation of any breach of 
the first agreement. There could be no doubt that this was intended by 
both parties as a full settlement of all matters in dispute. The fact of Mr. 
Robey haying for so long a time made no complaint, showed that he had 
regarded it in this light. It was urged that Mr. Robey’s losses had clearly 
not arisen from any act of the bank, but from his own inability to carry 
out the competition with the Colonial Sugar Refining Company into which 
he had entered. It was pointed out that he had been anxious to effect a 
sale before the limitation by the bank of his permission to overdraw. It 
was contended that under the contract which plaintiffs had made they were 
bound to give a legal mortgage whenever called upon, and the bank might 
stay all overdraft in the interval between the demand for the mortgage and 
its execution. 

Mr. Martin, in reply, contended that all which the plaintiff had con- 
tracted to do had been to deposit the title deeds. This having been done 
they were entitled, under their contract, to the full extent of the stipulated 
overdraft, although it was possible that, had a legal mortgage been de- 
manded and refused, a bill in equity, for specific performance, might lie. 
There was a clear violation of the contract in the manager’s letter of the 
2nd August, 1859, announcing the limitation to £7,000. And this was 
most distinetly repeated in the letters of 5th and 9th August, 1859, after 
the bank directors had had full opportunity of examining their agreement 
with plaintiffs, and of becoming quite aware that they were violating it. 
The arrangement proposed in Mr. Robey’s letter of 9th August was no 
condonation of the injury which his firm had received. It was simply an 
expedient to avoid the difficulties into which the bank’s breach of contract 
was likely to involve them, and its last paragraph contained a complaint, 
in effect, of this breach. Reliance was placed upon the admission by Mr. 
Holt that the reduction had been made with an intention to guard against 
plaintiffs’ overdrafts for sugar to arrive : consequently with a knowledge of 
the effect which this was likely to have upon his business. 

His Honor told the jury that this would be a case of considerable diffi- 
culty, as to the question of damages, but as to that question only. It was 
almost conceded—as had seemed to him to be the fact at an earlier stage 
of the trial—that this was substantially an undefended cause in which they 
had only to assess damages. There was not, as he could perceive, a tittle 
of evidence to support any of the pleas. The contract was made out. 
Plaintiffs had undertaken to permit an overdraft to the extent of £12,000, 
and not to change this arrangement without six months’ notice. Had they 
fulfilled this contract? There was an intimation that no overdrafts beyond 
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the £7,000 would be permitted, and this without the notice stipulated for. 
After this intimation it would have been madness for plaintiffs to have 
attempted to overdraw to a greater amount simply to have their drafts dis- 
honoured. The breach, therefore, seemed to him to be proved. The agree- 
ment pleaded as a substituted contract—that proposed in Mr. Robey’s 
letter of 12th August, 1859, had been made out; but there was no evidence 
whatever, as it seemed to him, of this new contract having been made and 
accepted in satisfaction of the breach as to the cash credit. In his letter of 
the 9th August, Mr. Robey had intimated bis intention to hold the bank re- 
sponsible for any loss which his firm might sustain, and there was no 
evidence of his having, between the 9th and the 12th, intimated any aban- 
donment of this intention. It was for the jury, however, to say whether 
there was any evidence of his having agreed to give up his right of action. 
If so, defendants would be entitled to a verdict. The question of damages 
was one of considerable difficulty, and would require all the attention of 
the jury. They had nothing to do with motives. The real question was 
what loss had been actually sustained? They must look at the whole facts 
of the case—the conduct of the parties in the first instance, and their con- 
duct in making the rearrangement, in order to ascertain what amount of 
injury had been sustained, and what amount of damages ought to be 
awarded. Damages must not be excessive but reasonable and temperate. 
The case was one in which the jury were peculiarly called upon to exercise 
their judgment, and to take into consideration all the facts before them, 
ere arriving at their verdict. 

The jury retired at five minutes past four. Ata little after five they 
returned to Court with an intimation that, although three-fourths of them 
had agreed to a verdict, the other three had not agreed, nor were they 
likely to agree. As there was no consent to take a verdict by majority, the 
jury were then locked up to await the period (six hours), at the end of 
which such a verdict could be legally received. 

At ten o’clock, the verdict of three-fourths was taken; it then appeared 
that the jury were unanimous in a verdict for the plaintiff, but differed as 
to the amount of damages. ‘Three-fourths fixed the amount at £3,500. 





THE BANK OF DEPOSIT. EX PARTE DAVIES, IN RE THE NATIONAL 
ASSURANCE AND INVESTMENT ASSOCIATION, 


Trts case was decided by the Lords Justices of Appeal in Chancery, on 
the 13th May. 

It was an appeal presented against an order of the Master of the Rolls. 
The case was argued at great length before the Easter recess and during 
the present term by Mr. Ogle (of the Common Law Bar), Mr. Godfrey, and 
Mr. Roberts, for the appellant, Mrs. Davies; and by Mr. Selwyn and Mr, 
Roxburgh for the official manager ; Mr. Cottrell appearing for depositors 
in the same interest as the appellant. The Master of the Rolls had settled 
Mrs. Davies on the list of contributories of the above-mentioned company, 
and restrained her from further proceedings in an action which she had 
commenced against the company before the winding-up order. Mrs. 
Davies was one of the persons who had deposited money with the company 
at 5 per cent. interest, and for which the company issued what was alleged 
by her to be nothing more than a deposit receipt for the money deposited. 
The form of the document was a certificate that she was the proprietor of 
the particular amount of the “ investment stock” of the assuciation. The 
company was regulated by a deed of settlement, which provided (as con- 
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tended by the official manager) that there should be different kinds of 
stock, and among them “ investment stock,” and that the holders of such 
stock should be members of the association. The deed further provided 
for the division of the profits arising from the investments among the 
holders of investment stock. Mrs. Davies brought an action against the 
company to recover the amount deposited by her, and in that action signed 
judgment for want of a plea, and was proceeding to execute a writ of 
inquiry, when the official manager applied to the Master of the Rolls to 
stay proceedings in that action and to settle Mrs. Davies on the list of 
contributories, which application resulted in the order now appealed 
against. The Master of the Rolls was of opinion that on the evidence, the 
statutes, and deeds, the depositors were members of the association, and 
entitled to be placed on the list of contributories ; that it was clear from 
the terms of the company’s deed, and from the Act under which the com- 
pany advertised itself as empowered to carry on business, that the depositors 
were not merely to have a fixed interest of so much per cent. on their 
investments, but an actual share in the profits; that of this deed and this 
Act the depositors must be held to have had notice when they made their 
investments ; and that the prospectuses and almanacs issued by the com- 
pany also showed that this was the case. The depositors must therefore, 
under the law as laid down in the case of ‘Waugh v. Carver” (2 Henry 
Blackstone, 235), be held to be liable as partners to third parties, as taking 
shares in the profits of the business in which their investinents were made ; 
but such liability did not in any way detract from any right they might 
have to be entitled to be recouped and indemnified as between themselves 
and other series of partners. 

Lord Justice Turner, in delivering judgment. said that the question was 
whether Mrs. Davies had been properly placed upon the list of contribu- 
tories, and in deciding that it was a question whether she was entitled to 
any share of the profit arising from the business of the company. Wasshe 
a holder of investment stock under the provisions of the deed of settlement ? 
That stock was wholly different from that of which Mrs. Davies became the 
holder. In his Lordship’s opinion, she was not entitled to any profits 
arising from the business of the company. All that she did was to deposit 
money with the company, and sign requests for allotment of stock called 
“investment stock.” The real effect of what the company had attempted to do 
was to get money into their hands, desiring to apply the provisions of the deed 
of settlement to a purpose to which they were not intended to apply—that 
is, to make the provisions for investment applicable toa mere case of a 
bank of deposit. Mrs. Davies was not a holder of capital stock or invest- 
ment stock under the deed; she could not claim any share of the accruing 
profits of the business of the company ; and, if the stock she accepted gave 
her no claim to share in the profits, how could she be considered to have 
come under the provisions of the deed of settlement? It would be going 
much too far to say that, having signed such documents as, under the cir- . 
cumstances of the case, she did sign, she had rendered herself liable as a 
contributory. ‘I'he company paid her interest, to which, asa holder of 
their stock, she would not have been entitled, which was an additional 
circumstance to show that she could not properly be considered a contribu- 
tory. Lam of opinionalso that the injunction cannot be maintained, and 
must be at once dissolved. She is entitled to proceed with her action to 
make the company bankrupt. The order at the Rolls must be discharged, 
and she must be allowed all her costs both at the Rolls and here. 
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EX PARTE THE MARQUIS OF ABERCORN, IN RE THE SAME COMPANY. 


This case, argued by Mr. Roltand Mr. H. lox Bristowe for the appellant, 
and by Mr. Selwyn and Mr. Roxburgh for the official manager, was also 
an appeal from an order of the Master of the Rolls, by which his Honour 
refused to alter or vary the finding of his chief clerk, by which the Marquis 
was placed upon the list of contributories. The decision appealed from 
was in effect that, the Marquis having consented to be elected a director of 
the association, he must be taken to have assented to the performance of 
all acts necessary to constitute him a director, and to the allotment to him 
of so much capital stock as by the terms of the deed of settlement of the 
company was required to make up a director’s qualification; and that, 
having so done, it is not competent for him afterwards, and when the 
company is under process of being wound up under the statutes for wind- 
ing-up of joint-stock companies, to sustain a claim to relief from liability 
as a contributory to the extent of that qualification by the allegation that 
he did not authorize the transfer of such stock into his name, and that he 
never, in point of fact, was the holder of the same. The Marquis was 
therefore placed upon the list of contributories, as having incurred re- 
sponsibilities of a director between the 17th of October, 1853, and the 27th 
of December, 1854, in respect of £100 capital stock of the company, and 
of £105 investment stock of the same. 

Lord Justice Turner.—The appellant is placed upon the list of con- 
tributories in the characters,—first, as a director and holder of £100 
capital stock; and, secondly, as holder of £105 investment stock. The 
Marquis was credited with £105 as fees of a director, and this sum was 
supposed to be invested in investment stock. The dividends were paid to 
his account at Messrs. Coutts’s and entered by them to his account as paid 
in by the company, or by Mr. Peter Morrison, the managing director. 
This was the only notice to the Marquis. For some period he must be 
considered as having been a director. On this the facts are sufficiently 
clear. It would, however, be too much to hold him to be a contributory 
on the mere fact of his having been a director. His Honour the Master of 
the Rolls thought that he must be taken to have held the amount of capital 
stock which was required as a qualification for the office of director— 
namely, £100 capital stock, and that by his request to be a director he 
must be implied to have agreed to hold such qualification. This would, 
however, be pushing the doctrine of constructive notice too far. If he 
became a holder of stock by consenting to become a director, he must be 
held to have ceased to be a holder of stock by ceasing to be a director, and 
it must be implied that he got rid of the stock. I am of opinion that the 
Marquis cannot properly be held to be a contributory as to the £100 capi- 
tal stock. As to the investment stock, Mrs. Davies’s case is applicable to 
this, and the consequence of the whole is that this order, like the last, 
must be discharged. There has been, on the part of the Marquis, too great 
a degree of carelessness to render it proper for the Court to give him any 
costs. Both appeals will therefore be allowed. The costs of the official 
manager will come out of the estate. 

Lord Justice Knight Bruce (as to both cases) said,—The money obtained 
from Mrs, Davies was obtained in a sense by fraud. Exemption, however, 
did not rest merely on the ground of fraud. Mrs. Davies never intended to 
become a partner in or to have any connection with the company, except 
as a depositor of money in the manner usual with joint-stock banks. A 
man of business must have been startled at the strange documents laid 
before Mrs. Davies, but they made uo difference with respect to her. A 
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partnership was not, the character of a member was not, and the position 
of a shareholder was not wished or intended by her. She expressed no 
desire for such a position, nor was any one who took her money misled by 
her. I think, therefore, that Mrs. Davies is entitled to proceed with her 
action, and ought not to have been placed upon the list of contributories. 
She must be removed from the list, and receive all her costs, including all 
here or elsewhere in the Court of Chancery. With regard to Lord Aber- 
corn’s case, the circumstance of any irregularity in his becoming a director 
was not sufficient to justify the Court in holding him liable for the amount 
of capital stock necessary for his qualification as a director. He neither 
undertook nor intended to take any shares in the capital stock in the 
association, and he ought not, therefore, to have any given him by im- 

lication and to be held a contributory in respect thereof. As to the 
investment stock, the purchase of it was not authorized by him, and Coutts 
and Co. were not authorised to do any acts which should recognize him 
as the holder of such stock. Under these circumstances, I consider he is 
not a contributory ; but it is clear that, considering his imprudence, with- 
out imputing any further blame to him, the Marquis cannot be entitled to 
any costs at all. 





THE SADLEIR FRAUDS AND THE LONDON AND COUNTY BANK.—LBYRE V. 


BURMESTER. 


TuIs case was brought to a termination before the Judicial Committee of 
the House of Lords, on the 20th of May: the lords present being, the Lord 
Chancellor, Lord Cranworth, Lord Chelmsford, and Lord Kingsdown. 

This was an appeal from the Court of Chancery in Ireland, and was 
argued on the 6th and 7th of April last, and judgment postponed. 

The matter involved is connected with the numerous transactions of the 
late John Sadleir ; and the short facts, divested of any extraneous matter, 
are as follows. In July, 1855, John Sadleir, being then the chairman of 
the London and County Bank and a member of parliament, was indebted 
to the bank about £200,000, for which the bank held ample security. James 
Sadleir, his brother, who was the managing director of the Tipperary Bank, 
applied on his behalf to the solicitor of the bank for a further loan of 
£90,000, which he offered to secure on certain estates in Ireland. The 
application was duly considered by a committee of the bank, and a proposi- 
tion made by James Sadleir for the gradual liquidation and ultimate ex- 
tinguishment of the debt due from John Sadleir was laid before them. It 
was to the effect that property of the value of from £450,000 to £480,000 
should be assigned to three trustees, of whom James Sadleir was to be one, 
the other two to be chosen from the directors of the bank ; that the trustees 
should have power to sell as speedily as possible so much of John Sadleir’s 

roperty as should liquidate any advances which might be made by the 

ank, and also the debt then due to the same; that the bank should advance 
to the trustees so much money, not exceeding £100,000, as should discharge 
all the outstanding liabilities of John Sadleir; that a debt of £40,000 due 
by him to the Tipperary Bank should stand over until all the liabilities due 
to the London and County Bank were paid ; that the Tipperary Bank should 
guarantee the London and County Kank against any ultimate loss for 
advances to, and the existing debt of, John Sadleir at the end of 18 months 
at the latest. James Sadleir also represented that there were freehold 
pease of the value of £174,000 which could be realised before the 
ollowing December for the purpose of payment to the bank, and also a 
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mortgage, called the Chandos mortgage, which was a good security for 
£90,000, before that time, by its being transferred to another person, but 
if that could not be effected, it could be paid off by the produce of sales of 
the Marquis of Chandos’s property within eighteen months ; and in the event 
of its not oe realised in the course of the then year, it might be adopted 
by the bank, if it chose, in part liquidation of John Sadleir’s debt ; and it 
was stated that there would be abundance of surplus property beyond the 
£174,000, and the £90,000 which it was proposed that the trustees should 
realise. In the result, certain estates were conveyed to the respondent 
Burmester, who was and is a director of the London and County Bank, and 
other trustees, James Sadleir being one of them, and a sum of £95,000 was 
agreed to be advanced by the bank on that security. In August, 1855, 
when the solicitor of the bank applied to have deeds of conveyance registered 
in Dublin, it was discovered that the estates had been previously mortgaged 
to the appellant, Thomas Joseph Eyre, in October, 1854. John Sadleir, 
however, induced Eyre to execute a release to him of the prior mortgage 
on his substituting shares in a Swedish railway as a security. After the 
death of John Sadleir, in February, 1856, the representatives of the County 
Bank proceeded to sell the estates inthe Incumbered Estates Court in Ireland, 
but were met by an objection by Eyre that the release he had executed was 
obtained by fraud, and that the shares which were substituted as his secu- 
rity were forged and ficticious. The judge of the Incumbered Estates 
Court held that the release was valid as regarded the claim of the London 
and County Bank, which decision was affirmed by the Lords Justices of the 
Court of Appeal in Ireland. Hence the present appeal. 

The Lord Chancellor, in delivering judgment, said the facts which were 
material to the decision of this appeal were few. The appellant claimed 
the benefit of the original mortgage by Sadleir, and said that the recon- 
veyance of the estates had been obtained by fraud, and the bank claimed, 
as purchasers for valuable consideration, without notice of the fraud 
practised by Sadleir on Eyre. The matter had gone before the Court of 
Appeal in Chancery in Ireland, who had decided in favour of the respon- 
dents, and from this decision was the present appeal. ‘The bank had insisted 
on the estoppal created by the previous conveyance, but that answer would 
be only good as against Sadleir and all claiming under him, and the claim 
of Eyre was paramount by reason of his right to recover the estates, of 
which he had been defeated by fraud ; and the right which under a different 
state of circumstances they might have acquired of having a lien on the 
deed would have given them an equitable interest in the estate, but still 
subject to the superior equity of the appellant. Eyre was still the owner, 
and during the lifetime of Sadleir could have set aside the release on the 
ground of fraud, and that equitable title still remained in him unimpaired, 
and was preferable to any claim by the bank. For these reasons he thought 
the judgment of the Court below should be reversed, and the claim of the 
appellant allowed, the case being remitted with this declaration. 

rd Cranworth, Lord Chelmsford, and Lord Kingsdown concurred. 
Judgment for the appellant accordingly. 
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THE BANK OF VICTORIA. 


Tue half-yearly meeting of the Bank of Victoria was held on the 4th 
February, at Melbourne, when the following report was read :— 

“The Board of Management of the Bank of Victoria beg leave to sub-, 
mit for the consideration of the proprietors their eighteenth half-yearly 
report; also the balance-sheet, duly audited and certified. It will be 
observed that a further sum of £6,500 has been placed to the credit of bank 
premises account, making a total of £15,000. An additional £10,000 has 
been set aside to cover bad and doubtful debts ; and the stationery on hand, 
amounting to £5,131. 10s. 4d. has been written off in full. At the close of 
the ordinary business this meeting will have to consider and determine 
upon the following notices of motion, viz.:—Mr. John Buckley to move 
‘That absentee shareholders be permitted to be represented at the meetings 
of the bank by their attorneys.’ Mr. J. D. Pinnock to move ‘That one 
hundred shares be held by any candidate for a seat in the directory.’ By 
the annexed balance-sheet it will be seen that the nett profits for the past 
half-year amount to £34,298. 18s. 11d., which your Board propose to 
apportion as follows, that is to say :— 

To Dividend cee oe ove eee ose one par £25,000 0 0 
» Reserve Fund ... re eee eee me oe a 2,500 0 0 
» Bank premises, Cr. account ... ae oa = aie 6,500 0 0 
a a ll al l,l 298 18 11 


£34,298 18 11 


The dividend to be payable at the Head Office, in Melbourne, on and 
after to-morrow, and in London and the branches on receipt of advices. 


AGGREGATE BALANCE-SHEET, 31st DECEMBER, 1861. 
Dr. 


Proprietors’ capital = sie sos eee oes --» £500,000 
Notes in circulation om oo nad os mae en 336,803 
Bills in circulation... ais i one vas ee 510,972 
Deposits (including interest accrued) ... < nn --- 1,370,505 1 
Due to other banks at ee see one one = 40,459 1 
Bank premises Cr. account si oe nie ae an 8,500 
Reserve fund — an i ia a ae i 90,000 
Profit and Loss... oe ‘ae ae eos oes wee 49,430 


wOoowanaocese 


0 
0 
1 
6 
5 
0 
0 
9 
2 


£2,906,671 


t] 


Cr. 


Coin, bullion and cash balances ... — vee «-- £492,716 14 18 
Bullion in transitu to London ... sa eee ons 531,869 19 
Bank furniture and stationery ... ose ove — sid 11,900 14 
Bills receivable and other advances pe oe sae «- 1,654,023 11 
Due from other banks... i vee ose <a oli 114,323 7 
Policies of insurance a in . oon eile si 2,839 1 
Bank premises... ove coe eee see es oe 98,997 13 


£2,906,671 2 
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PROFIT AND LOSS. 


Current expenses, head office and fifteen branches, with ten 
sub-branches, including rents and a eee coe £25,458 13 
Stationery on hand (written off in full) . - ie say 5,131 10 
Cover all bad and doubtful debts ... se ‘i ion «. =—:10,000 0 
Balance pane ae mn ae me ten ... 934,298 18 


Dividend 10 per cent. son se ep as — so ©6=—@. 295,000 @ 0 
Reserve fund . , sae sei sis — oe 2,500 0 0 
Bank premises Cr. account | = Sse _ dei ais 6,500 0 0 
Balance ame én oe ons én ia pes aes 298 18 11 


34,298 18 11 


Balance from 30th June, 1861 ‘ 
Gross profit for half- _— — deducting ‘all interest paid or 
due to customers) .. i sia wo ©0©.-:«: 74554 17 


£74,889 2 3 


Balance sae ‘it on sin v. — _ .- £34,298 18 11 


£34,298 18 11 


RESERVE FUND. 
£92,500 0 0 


£92,500 0 0 


Balance from 30th June, 1861 aie — om “oe .. £90,000 0 0 
Transfer from profit and loss ie nh ati sine ia 2,500 0 0 


£92,500 0 

The foregoing report and statement having been read to the meeting, it 
was moved by J. D. Pinnock, Esq., and seconded by Wm. Hull, Esq. ° 
“‘ That the report now read be adopted, printed and circulated amongst the 
shareholders.” (Carried unanimously.) 

Moved by James Quirk, Esq., and seconded by James Graham, Esq., 
“That the thanks of the meeting be presented to the Board of Management 
for the satisfactory manner in which the bank has been conducted for the 
past half-year.” (Carried unanimously,) 

In the absence of Mr. Buckley his motion lapsed, and Mr. Pinnock’s 
motion was negatived. 





CHARTERED BANK OF INDIA, AUSTRALIA, AND CHINA. 


Tue eighth ordinary general meeting of proprietors was held on the 30th 
April, at the London ‘Tavern, Bishopsgate Street; T. A. Mitchell, Esq., M.P., 
in the chair. 

The report, which, with the statement of accounts, was taken as read, 
was to the following effect :— 

“The general balance-sheet for the year ended 31st December last, which 
the directors now present to the shareholders, exhibits a net profit of 
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£40,654. 18s. 1d.,which, after deduction of the half-yearly dividend, de- 
clared on the 30th October last, leaves a a balance of £22,967. 6s. 6d. 
The directors have always felt the necessi ty of gradually increasing the 
reserve fund, and following out that object, they consider it for the interests 
of the bank to recommend now to the shareholders a dividend for the past 
half-year, at the rate of 5 per cent. per annum free of income-tax, and to 
add £5,000 to the reserve fund, which will then amount to £15,000. The 
business of the bank is progressing satisfactorily, although exceptional cir- 
cumstances have restricted the profits during the past year. In pursuance 
of the resolution of the court of proprietors last year, the directors applied 
for, and have obtained a supplemental charter from the Crown, authorising 
the issue of bank notes at Singapore, which measure is now in full opera- 
tion. The directors who now retire from the board are Mr. John Allan, 
Mr. James Fraser, and Mr. Alexander Miller; and one only, under the 
deed of settlement, being immediately re-eligible, Mr. Fraser offers himself 
to the choice of the shareholders. Mr. John Gladstone, whose term of office 
expired last year, is again a candidate for the direction. The auditors, Mr. 
Alderman Dakin and Mr. Jonathan Thorp, now complete their annual term 
of office, and present themselves for re-election.” 
Liabilities and Assets, December 31st, 1861. 
Dr. 
Capital amount paid upin full ... ove see ee «- £644,000 0 0 
Reserved surplus fund... aso 10,000 0 0 
Amount due by the Bank, including bills pay able, money 
deposited, and current accounts eee ee §6=6.2114,512 6 11 
Profit and loss, net balance of profit, after payi ing all current 
charges, directors’ es &e , and es for bad 
debts - wes ese re oo 22,967 6 6 
£2,791,479 13 5 


Cr. 
Cash and bullion in hand, and cash at banker’s, at the head 
office and agencies ... a bre Fon .. £505,863 15 9 
Government and other public securities ai 141,854 18 2 
Other securities, consisting of bills receiv able and loans... 2,133,713 1 11 
Agency premises, and office furniture at head-office and 
agencies ... ae pe sie ps ‘iia it wah 10,047 17 7 


£2,791,479 13 5 


Profit and Loss Account for the Year ending 31st December, 1861. 


r. 
October 30.—To sixth dividend account, for interim dividend, 
at the rate of 6 per cent. per annum, for the half-year to 
29th of June last... eee ee £19,320 
December 31.—To balance of profits at thisdate ... one 22,967 
£42,287 


—____——- 


Cr. 

December 31, 1860.—By balance at this date, brought from 
last account, £27,502. 17s. 11d. Less—¥ifth Dividend, 
declared March 28, 1861, at the rate of 6 per cent og 
annum, for the half-year to December 31, 1860, £19,32( 
reserved surplus fund, amount transferred to that en 
£5,000; income-tax on profits for the year 1860 £1,550. 9s. 6d.; 
VOL. XXII, 
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leaving a balance of profits to the 31st of December, 1860, 
wmndivided Of 100 = sco, tee, tet wet £1,632 8 5 

December 31, 1861.—By net profit for the year ending this 
day wk ae a a a ee Ce 40,654 18 1 
£42,287 6 6 
The Chairman moved that the report now presented, together with the 
balance-sheet and the profit and loss account, be approved and adopted. 
He observed, that with regard to the balance-sheet the auditors would vouch 
for its correctness ; but it must be borne in mind that it was taken ata 
very unfavourable period, because the bank went on the invariable rule of 
taking the value of their securities at the market price on the 31st of 
December, and also all money at the exchange of the day, which had 
operated unfavourably to the bank since the 31st of December. They had 
since realised securities in London which had brought in £3,000 over the 
valuation made on the 31st of December, which it was thought desirable to 
realise. He regretted that on the present occasion the directors could only 
propose a dividend of 5 per cent. Proprietors were aware that at the last 
meeting the directors pledged themselves to make an addition to the reserve 
fund, with a view to giving additional security and to increase the con- 
fidence of the public. They had, therefore, added £5,000 to that fund, 
which now amounted to £15,000. Looking to what the bank had done 
since it came into operation three and a half years ago, he believed he 
might say that their predecessors in their infancy had not been so fortunate. 
The falling off of the dividend was mainly attributable to the unfavourable 
state of the exchange in China—a circumstance which had pressed upon 
other banks of long standing, as in the case of the Agra and Oriental banks. 
Again, the proceedings of the Taepings affected the exchange, and especially 
the American war. There were, however, symptoms of improvement, as 
appeared from advices received on Monday, which stated there was in- 
creased activity ; and, as far as they could judge, there was a prospect of 
an immense increase of trade, especially in China, but much depended 
upon whether tranquillity would be restored. Between Hankow and 
Shanghae a very great trade had sprung up, though a portion of the country 
was in the hands of the rebels. Other banks which had been longer 
established were in a position to declare higher dividends, but the directors 
of the bank pursued a cautious policy. The main feature in the success of 
other banks was their great command over deposits, and on this point he 
wished to draw the attention of the proprietors. With regard to the 
general business of the bank, he had before stated that the business in 
Chins had not been profitable. Their inspector, Mr. Charles Iggulden, had 
gone out a second time to the East, with instructions to proceed at once to 
China, and he hoped he would be able to realise considerable profits in 
those branches. He would not return for 18 months. It would be seen 
that the bank had now the power to issue notes at Singapore, where the 
rates were so high, and as their position was second to none, he hoped it 
would be a source of profit. With regard to the other branches, the board 
had thought it right to proceed slowly—he meant as to fresh branches. 
As was stated on the last occasion, they had a heavy liability at Bombay 
of £20,000, which had been incurred by a former manager, contrary to 
his instructions. They had a guarantee upon a fidelity bond from a 
guarantee scciety for £5,000, and having taken the opinion of counsel, they 
were advised that they had a claim against the guaranteeing parties ; but 
it was by no means certain that they would have to recur to that, The 
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parties were still prosecuting their engagements ; they had a large property 
at Kandeish, and were supplying sleepers to the Great Indian Railway. 
Arrangements had been made with the railway company, by which this 
bank would keep a portion of the moneys paid, giving up the bulk; and 
under that arrangement some money had been received. There could be 
no doubt this was a liability, but it was not treated as a bad debt, because 
it was not one. He concluded by moving that the report and balance-sheet 
be adopted. 

Mr. Bell seconded the motion, which was carried unanimously. 

A dividend was then declared at the rate of £5 per cent. per annum, 
payable on and after 7th May, free of income tax. 

The retiring directors and auditors were severally re-elected. 

A cordial vote of thanks to the chairman and directors closed the pro- 
ceedings. 





LONDON AND SOUTH AFRICAN BANK. 


Tue first ordinary annual general meeting of proprictors was held on the 
Ist May, at the London Tavern; Mr. John Robert Thomson, chairman, in 
the chair. 

The following report was read by the manager, Mr. J. H. Etheridge :— 

“The directors have now the pleasure to present their first report to the 
shareholders. Immediately on obtaining, in May last, the confirmation of 
the Royal charter of incorporation, by the payment of one-half of the 
subscribed capital, steps were taken to commence business; and Mr. T. 
Green, who had been appointed general manager in the colonies, left 
England in May, and Mr Miller, the manager at Port Elizabeth, in June. 
Business began at Cane Town on the 11th of June, and at Port Elizabeth 
on 19th of September. Since that time a branch has been opened at 
Graham’s Town, under the management of Mr. Henry Anderson; and 
arrangements are being made for others at Natal. In placing before the 
proprietors the audited accounts to the 31st of December last, the directors 
have the satisfaction to state that there are no bad or doubtful debts to 
provide for, and that the net profits of the bank to that date amount to 
£10,541. 14s. 7d. The directors propose to write off to credit of preliminary 
expense account the sum of £1,608. 6s., being one-fifth of the balance of 
that account, and to set apart,’as the basis of a reserve fund, £1,096. 11s. 3d. 
They also recommend the dce!aration of a dividend of 2} per cent, on the 
paid-up capital, free of income tax, carrying forward to new account the 
balance £2,826. 17s. 4d., }ess income tax on the dividend now proposed. The 
directors express their belief that the accounts submitted, considering the 
very short time over which the operations extend, are as favourable as 
could be expected ; and, from the reports since received from the branches 
of a steadily increasing business, they have every confidence that the future 
progress of the bank will fully realise the expectations with which the 
undertaking was commenced, The directors who retire by rotation are, 
William Nicol, Esq., M.P.; Major General Tremenheere ; James Scaright, 
Esq. ; and Joseph Levick, Esq. ; who, being eligible, offer themselves for 
re-election. It will be necessary for the shareholders to appoint auditors 
for the ensuing year.” 

The accounts were taken as read, 

The Chairman, in moving the adoption of the report and accounts, said it 
was rather an unfortunate occurrence that the diregtors were obliged to re- 
questthe attendance of the shareholders there that day, because, no doubt, 
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many of them were looking anxiously to what was passing at the West-end, 
but they were compelled by their deed to call a meeting on the first Thursday 
in May, and it was further important to hold the meeting that day, as on 
the 5th of May the mail left for Cape Town. Gentlemen, would observe 
that the Royal charter of incorporation was sealed on the 17th of November, 
and one of the stipulations therein contained was, that they should not 
commence business till one-half of the capital was paid up. Of course 
that would be partly raised in the colony, and it was necessary to have a 
communication from the colony, with the certificate that the money had 
been paid up there, to show to the Treasury authorities. The directors, 
however, had previously made arrangements for the staff to leave England 
on the 6th of May, and they all arrived out on the 11th June, and com- 
menced business at Cape Town, under the general manager Mr. C. T. Green. 
Mr. Miller, the manager at Port Elizabeth, left England in June, and 
commenced business on September 19th. The accounts furnished referred 
to six months’ business in Cape Town and three months’ at Port Elizabeth. 
At that time their circulation amounted to nearly £8,000, and their deposits 
to £40,000 ; these had subsequently increased since December 31st, their 
circulation being by their last advices £10,000, and the deposits over £52,000, 
or £53,000, their discounts showing £200,000. The latest advices from their 
manager stated he had not a blot in his accounts, and that everything was 
very satisfactory. Their general manager had been twice to the frontier 
to organise the branch at Graham’s Town, under Mr. Anderson's care, 
which was highly spoken of. The directors had much pleasure in recording 
their high opinion of Mr Green, who had uniformly exhibited the greatest 
activity upon all occasions where the interests of the bank were concerned. 
In conclusion, he begged to move the adoption of the report and accounts, 
and that the dividend be payable on and after 8th of May. 

Mr. T. W. L. Mackean seconded the motion. 

On the question of the re-election of the directors, 

Mr. Spicer objected to the number of directors, and proposed that a 
committee of shareholders be appointed to consider the position of the 
bank, to confer with the directors, and that a special meeting be afterwards 
held to report the results to the shareholders. 

After a desultory discussion, 

Mr. Spicer moved as an amendment that there be no re-election of 
directors. 

Mr. Jenkins seconded the amendment, and, a show of hands being taken, 
two hands only were held up in favour of it. 

The original question was then put and carried unanimously. 

The several directors and auditors were all re-elected nem. con., and a 
vote of thanks to the chairman closed the proceedings, 





THE OTTOMAN BANK. 


A special general mecting of shareholders was held on the Gth May, at the 
London Tavern, for the purpose of considering and deciding on the propriety 
of extending the capital of the bank; Mr. H. A. Bruce, M. P., in the chair. 

The Chairman explained that the objects of the meeting were threefold— 
to authorise the creation of additional capital, to sanction the creation of 
shares for the issue of that capital, and to empower the directors to make 
application to the Treasury for certain modifications in the charter of the 
bank, The recent success of the loan had, as might have been expected 
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from the statements made to the shareholders on previous occasions, con- 
siderably enlarged the prospects of the business of the company ; it had 
brought them into closer and still more friendly connection with the Turkish 
government, and more than that, it had opened to them the prospect of 
business upon a safe and solid basis. The great obstacle to the extension 
of their business up to that time had been the extraordinary nature of the 
fluctuations in the Turkish currency; and when he stated that within the 
experience of the bank those fluctuations had extended from 115 piastres 
in the pound to 280, the shareholders could conceive the enormous difficulties 
of conducting any ordinary business without incurring risks far too hazard- 
ous for a concern such as that. That was one reason why the directors of 
the bank had stipulated that the application of the loan should be supervised 
by a person authorised on behalf of the English government. Lord Hobart 
had accordingly been sent out, and a telegram had been received announc- 
ing his safe arrival. The proceeds of the loan and other measures taken 
by the Turkish government, would enable them to place their currency 
upon a good and safe footing. The financial reforms that have been taken 
in hand were not only more extensive, but of a more practical charactor 
than any hitherto announced on behalf of the Turkish government: and the 
character of the Sultan, as well as of those he had called in to assist him, 
afforded a guarantee that the measures which had been proclaimed would 
have been eflicacious in themselves, and would be persevered in to a good 
result. The effect of all this would undoubtedly be largely to extend the 
means of the bank for conducting a safe and legitimate business, and it was 
in order to be ready for the result, and for other possible emergencies, and 
to be prepared to receive the benefit of the improved condition of the Turk- 
ish empire, that the shareholders were now asked to authorise a consider- 
able addition to the capital of the bank. Under their charter the utmost 
amount of capital that could be raised was £2,000,000, and it was proposed 
now to ask for power to add £500,000 to the existing capital. How that 
amount should be issued the board had not yet even decided, but the share- 
holders might rest satisfied that in the arrangement they proposed they 
would consult not only the interests of the bank but of every individual 
shareholder, and he might add that the whole of the additional capital would 
be kept in its application under the control of the London board. The char- 
ter required that no use should be made of the money received as new 
capital till half of the capital had been paid up, and that the whole of the 
amount authorized should be called up within two years. It was felt that 
in their present uncertain position such a condition would be onerous, and 
might be very mischievous ; representations had been made on the subject, 
and there was every reason to believe that the Treasury would be willing 
to agree to such alterations as would benefit the bank, without involving 
any hazard. The Chairman concluded by moving resolutions to carry out 
the objects he had explainéd. 

A Shareholder inquired at what rate the new shares were to be offered 
to the shareholders, because they were aware that other banks frequently 
exacted a premium from their shareholders upon the issue of new shares. 

The Chairman said no doubt they would be issued at par, but he was 
anxious that the meeting should not in the present condition of affairs bind 
the directors in any way as to the manner of issue. 

The resolutions were then unanimously carried, and a vote of thanks to 
the chairman and directors terminated the proceedings. 
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UNION BANK OF SCOTLAND. 


Tue annual mecting of the proprietors of the Union Bank of Scotland was 
held on the 8th May—Sir John Stewart Forbes, Bart., of Pitsligo, in the 
chair—when the following, being the thirty-second annual report, was 
read :— 

“In submitting to the shareholders the abstract of the company’s affairs 
for the year ending 2nd April last, the directors have to report on a period 
of much commercial depression, during which the losses sustained by the 
bank have been of unusual amount. In the month of July last, the 
extensive concerns of the Monkland Iron and Steel Company suspended 
payment, being then largely indebted to the bank. Against this advance 
the bank held security over the works and other heritable property, valued 
by competent parties as a much larger sum than the amount of the debt; 
but it soon became evident, that owing to the long-continued stagnation in 
the iron trade, and the disorganisation arising out of the stoppage of works 
so extensive, a heavy loss upon the account would take place. As soon as 
the wishes of the general creditors could be ascertained, the affairs of the 
Monkland Company were put under trust, and everything will now be done 
that can be devised to lessen the loss. The prospect of this heavy loss led 
the directors to consider the propriety of entering into a special revision 
of the securities held by the bank, and it was resolved that a committee of 
their number should, by personal investigation and inquiry, satisfy them- 
selves of the sufficiency of these, and of the general state of the accounts, 
both at the head offices and branches. This investigation was proceeded 
with during the winter months, and has just been brought to a close. The 
result is, that with the exception of the bad and doubtful debts, provided 
for from this year’s profits, and certain disquietude to the directors of parties 
nominally insolvent, but whose position had become seriously prejudiced by 
the depreciation of their securities, the board is satisfied that the accounts 
are in a most satisfactory condition, and that the general business of the 
bank affords the strongest assurance of undiminished prosperity. The 
anticipated loss upon these accounts will be afterwards referred to. The 
extended business of the bank has for some time forced upon the attention 
of the directors the necessity of increasing the staff of the establishment 
at Glasgow : and, while the subject was under consideration, Mr. Robertson, 
the manager of the bank, having been strongly recommended by his 
medical advisers to abstain for a time from business, the directors were 
induced to make such arrangements as would relieve him of a portion of 
his duties. This fhey have done by the appointment of Mr. Charles 
Gairdner to be joint manager along with Mr. Robertson—a sclection which 
they believe will prove very advantageous to the general management, and 
satisfactory to the shareholders, whose approval of the appointment they 
now confidently anticipate. Mr. Gairdner joined the bank in the beginning 
of April, and at the request of the directors he carefully examined the 
unsatisfactory accounts already referred to, with the express object of 
advising as to the amount of loss which in his opinion may arise, and for 
which in the most unfavourable circumstances it may be necessary to 
provide. The possible loss so estimated on these accounts (including that 
of the Monkland Company) amounts to the large sum of £140,000; and 
however unprepared the directors were at first to contemplate so serious an 
encroachment on the reserve of profits, they now, on mature consideration, 
unanimously recommend that the whole amount be at once met by 
transferring that sum from the rest of the bank to a special guarantee 
account, thereby applying the rest to its legitimate purpose, and making a 
provision for these apprehended losses, which will be amply sufficient to 
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meet them, even under the most adverse circumstances. With these remarks, 
the directors now proceed to state the result of the year’s business. 

“ The net profits for the twelve months ending 2nd April, 1862, after pro- 
viding for all bad and doubtful debts, with the exception of the accounts 
above specially alluded to, and including the sum of £6,007. 10s. 5d. brought 
from last year’s ee amount to... -. £102,864 1 9 
Adding to the rest of . osm ae oe ove ove 200,000 0 0 
The total accumulation of profits is ... £302,864 1 9 
Deducting from which the estimated loss above mentioned 140,000 0 0 
There is left a balance of ” £162,864 1 9 
Out of which it is proposed to apply te the Perth Bank 

Premium account £5,000; and to the payment of a divi- 

dend to the proprietors at the rate of 9 per cent. per annum, 

under deduction of income-tax, payable as usual on 2nd 

June and 1st December next, £90,000... ae oe 95,000 0 0 


Leaving as a rest to be carried forward the sum of oa £67,864 1 9 


“In recommending a dividend at the rate of 9 per cent, under deduction 
of income-tax, the directors have kept in view the importance of gradually 
accumulating a larger reserve fund; and this they are satisfied will be 
done from the ordinary surplus profits of the business. The meeting will 
be called upon to decide finally upon the resolutions tabled at the annual 
general meeting held on the 9th May, 1861, having for their object the 
fixing of the capital of the company at one million sterling, the conversion 
of shares into stock, and other relative, although minor, alterations on the 
contract of co-partnery. ‘Two vacancies fall to be supplied in the board of 
ordinary directors, in room of Adam Black, Esq., M.P. for Edinburgh, and 
Robert Dalglish, Esq., M.P. for Glasgow, who retire by rotation. Mr. 
Black being re-eligible in terms of the contract, the directors recommend 
his being re-elected; and in room of Mr. Dalglish, they recommend the 
election of James Johnson Grieve, Esq., merchant in Greenock.” 


ABSTRACT STATEMENT OF THE AFFAIRS OF THE UNION BANK OF SCOTLAND, 
Dr. 2ND APRIL, 1862. 
Liabilities consisting of— 
1, Capital paidup... ote one vain « £1,000,000 
2. Rest, or undivided profit .. 200,000 
3. Deposits (including balances at “credit of banking cor- 
respondents), and notes in circulation... sis os 7,460,816 
4, Profit and loss... ae a me ese one 102,864 


£8,763,680 
Cr. 
Assets, consisting of-- 
1. Bills of exchange, local and country bills, cash “rm, 
and other advances on securities ae £6,341,895 
2. Bank offices in Glasgow, Edinburgh, and branches... * 163,369 
3. Consols and = other Government securities, 
£1,042,532. 16s. 9d.; railway debentures, and other 
realisable securities, £176,327. 17s. 3d. ‘a 
4, Gold and silver coin, notes of other banks, and cash 
balances in hands ‘of London and country bankers 1,039,555 4 10 


1,218,860 14 0 


£8,763,680 6 10 
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The adoption of the report having been duly moved and seconded, the 
resolution, after a brief discussion, was unanimously agreed to. 
A vote of thanks to the chairman terminated the proceedings. 





NATIONAL PROVINCIAL BANK OF ENGLAND. 


Tue twenty-ninth annual mecting of shareholders was held on the 8th 
May, at the bank, 112, Bishopsgate Street; Mr. J, Minet Laurie in the 
chair. - 

The report was read as follows :— 

“In presenting their twenty-ninth annual report the direetors are happy 
to state that their labours during the past year have been more than usually 
successful. In 1861, asin the previous year, the value of money under- 
went considerable change. In January the rate of interest rose to 7, and 
in February to 8 per cent, As the year advanced, however, the aspect of 
monetary affairs became more favourable, and, with the exception of a 
slight reaction in the month of May, the value of money rapidly and con- 
tinuously fell until November, when the rate was quoted 3 per cent. The 
average, however, for the year was upwards of 5 per cent., and the bank 
having enjoyed also comparative immunity from casualties, the directors 
are enabled to present the following favourable statement :— 

1861. 

Jan. 1. Rest, or undivided profits at 31st of December, 1860, 
as — at the mu meeting in May, 1861. ... -. £192,015 3 7 
.e88 
Bonus declared and paid in cash in 1861 out of this amount 72,000 0 0 


Reserve fund, set apart in Government securities 120,015 3 7 


Dee, 31. Net profits of 1861, after making allowance for bad 
and doubtful debts, and paying bonus of 16 per cent. to officers 179,000 0 0 


Making nee one ose .- £299,015 3 7 
Deduct 
Dividend on Company’s stock, paid June, 1861 —.... £28,800 
Ditto, December, 1861, paid January 7, 1862 «. 28,800 
Bonus of 5 per cent., ditto ditto _ ne --- 36,(00 
Undivided profits carried to next half-year ... .- 20,000 
113,600 0 0 


Leaving ... ons ons on £185,415 3 7 

“Out of these profits the directors propose to declare, in addition to the 
foregoing dividend and bonus paid to the proprietors above stated, a further 
bonus of 7 per cent., making the division of profits in 1861 in all 20 per 
cenit. upon the paid-up capital, free of income tax. After deduction of the 
bonus and dividends, there will remain £15,000 to be added to the reserve 
fund, which will then stand at £135,015. In consequence of a general 
complaint of a total want of banking facilities in Clifton, a rising suburb 
of Bristol, the directors opened a branch there in January last, with every 
prospect of success. A bonus of 10 per cent. has been paid to the officers 
and clerks of the company upon their salaries at the close of the past year, 
and the sum of £1,000 has been presented to each of the two following 
gentlemen as a special acknowledgment of their long, faithful and efficient 
services—viz., Mr. Alexander Robertson, chief accountant, and Mr. Edward 
Atkinson, chief inspector. Since the bank's paid-up and subscribed capital 
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was augmented in 1856 by the creation of new shares, its business has 
largely expanded in every department; and, looking forward with the 
utmost confidence to a further progressive increase, the directors consider 
that they will consult the true interests of the company by now adopting 
measures for a further but gradual increase of capital, and for enlarging 
the basis of the capital account. Accordingly, in virtue of the powers 
with which they are already invested, they propose to do this by a further 
issue of 30,000 small shares of £20 each, to be offered at £4 premium to 
the proprietors whose names shall stand upon the share register on the 
17th of May inst., in the following proportions,—one large share to be en- 
titled to 1% new share, and one small share to be entitled to a half new 
share. Upon this new issue it is intended that £12 shall be called up, in 
the following manner :—First instalment of £2 and premium of £4, to be 
paid on the 15th of July next; second instalment of £2, in January, 1863 ; 
third, of £2, in July, 1863; fourth, of £2, in January, 1864; fifth, of £2, 
in July, 1864; and sixth instalment of £2 in January, 1865. Letters of 
allotment will be issued as soon as possible after the 17th inst., together 
with a memorandum for the fractional shares. The proprietors must either 
sell the fractional shares so allotted to them, or purchase such other frac- 
tional share or shares as will make one whole share, the memoranda for 
which must be lodged on or before the Ist of August next, when scrip 
will be issued for the whole number of new shares given to each propri- 
etor, and the operation thus completed. Such new shares will be entitled 
to the dividend only paid in January next, after which date, however, they 
will carry dividend and bonus. The directors think it proper to add that 
at present they do not contemplate any further creation of new shares. It 
is with feelings of sincere regret that the directors have to inform the pro- 
prietors of the death of Mr. Robert Bell, the oldest member of the board, 
who during his long connexion with the establishment took the warmest 
interest in its prosperity. By this event the directors have lost an able and 
esteemed colleague, and the bank one of its best friends.” 

The Chairman congratulated the proprietors on the one hand, on the fact 
of the board being enabled to present the most brilliant report they had 
ever had the opportunity to make; while on the other hand, he had to 
express the deep regret which he and his colleagues (and he was sure he 
might add the body of proprietors) felt at the death of Mr. Robert Bell 
(Hear, hear). He had now to draw attention to the 29th report of the 
board, which had just been read. It would be remembered that the 
harvest of 1860 was a deficient one ; that the year 1861 commenced with 
a very heavy exportation of the precious metals; that there was a great 
demand for specie on the part of the Bank of France, and that there were 
considerabie commercial failures, especially in the Levant trade. The 
result was that there was considerable apprehension and pressure on the 
money market, and a very considerable increase in the value of money. 
That, however, was not maintained during the whole of the year, though 
the civil war in America considerably curtailed their dealings in that 
quarter. These circumstances left at the disposal of the public a large 
amount of capital which was engaged in that trade. The weather was 
propitious, favourable hopes were entertained of the harvest, which were 
happily realized, the value of money diminished, and from being from 7 to 
8 per cent. in January, at the close of the year it fell to 3 per cent. When 
the proprietors heard the report it would be for them to say whether they 
were satisfied with the course pursued by the directors; but as an indivi- 
dual, and not an inconsiderable shareholder, he hoped they would give the 
hoard the benefit of a fuyourable verdict. Another question of great im- 
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portance was the increase which it was proposed to make to their capital, 
that increase being rather a considerable one. As the board of directors 
were not the Privy Council, they were not sworn to secrecy ; but if he had 
taken such an oath he should be absolved from it in this case. He might 
tell them what was his position in respect to the increase of capital in 1856. 
It was not necessary that he should state all the reasons which actuated 
him on that occasion, but he must confess that it was with great difficulty 
that he brought himself to assent altogether to that proposition. He was, 
however, most agreeably disappointed in the result, for, instead of un- 
favourable consequences, it led to a very considerable diffusion of their 
stock throughout the country ; it increased the confidence of the public, and 
brought with it a large increase in their business. He believed it was now 
ascertained that it was owing to the diffusion of shares through important 
localities that a great number of joint-stock banks derived such profits from 
local business. It was under these circumstances that the board cheerfully 
made the proposition this year to increase the capital, There were two 
circumstances which induced them to do so at this time. First, there was 
an abundance of money, which would make it not at all difficult to pay the 
calls; and, secondly, it was thought the period had arrived when they 
should increase the building fund before the premium of £4 was to be 
received from the proprietors. It was necessary to make a considerable 
increase in this way. At present the principal and interest of the building 
fund amounted to £30,000, and the whole of the premium would be devoted 
to increase the amount they now possessed. The bank possessed con- 
siderable house property in the United Kingdom; and they had begun by 
hiring premises, but as the business increased they had in many cases 
bought them, and now many of them required rebuilding, while all required 
repairs, He need not state they would not require all this money at the 
present moment; they would only employ it as cases of necessity arose, 
Having alluded to the efficient and admirable staff of officials, to the libe- - 
rality and considerate kindness which had actuated equally the body of 
proprietors, the hon. gentleman concluded by moving the adoption of the 
report. 

Mtr. J. O. Hanson seconded the motion, which was carried unanimously. 

On the motion of Mr. E. T. Yorke, M.P., seconded by Sir S. Scott, the 
directors going out of office by rotation were re-elected. 

Mr. H. M‘Chlery was, upon the motion of Mr. H. Paull, M.P., appointed 
to the vacanny at the board, occasioned by the death of Mr. Bell. 

A vote of thanks was unanimously accorded to the directors, the manager 
(Mr. David Robertson), and the other officers of the bank, upon the motion 
of Mr. Goldney, and was acknowledged by the chairman on the part of the 
directors, and by Mr. Robertson on behalf of the officers. 

The meeting then separated. 





EDINBURGH AND GLASGOW BANK. 


A speciaL meeting of the shareholders of the Edinburgh and Glasgow 
Bank was held in the Royal Hotel, Glasgow, on the 9th of -° Mr. Lach- 
h 


lan Mackintosh, 8.S.C., one of the trustees, in the chair. 
large attendance of shareholders. 

The Chairman commenced the proceedings by stating that the trustees 
had called the meeting, in fulfilment of their promise at a previous meet- 
ing, to lay before the shareholders the result of the arrangement with the 


ere was a 
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Clydesdale Bank. Te had now to state that a deed of mutual discharge 
and assignment had been entered into, the two banks mutually discharging 
one another, and the whole debt and expenses of the Edinburgh and Glas- 
gow Bank being paid. The Clydesdale Bank assigned to them the stock 
which belonged to the Edinburgh and Glasgow Bank itself at the date of 
the amalgamation, and also the right of action against the directors of the 
Edinburgh and Glasgow Bank. (Applause.) That right of action was 
very fully and unexceptionably assigned to them. The report which would 
be laid before the meeting fully explained these matters, and was su‘tcient 
to show that the trustees had discharged their duty. So far as the settle- 
ment with the Clydesdale Bank was concerned, he thought the shareholders 
might approve of that report ; but as to the question of the claims against 
the directors, they could not be expected to make up their minds at this 
meeting, and they would therefore deal with that question by adjournment, 
and by a committee, or in whatever way they thought proper. 

The report, which was an elaborate document, was then read; and it 
was explained that the reason why the signature of Mr. Stocks, one of the 
trustees, was not appended to it, was that he was so ill as to be unable to 
do so. 

The Chairman then stated that the deed of discharge referred to in the 
report was on the table, and would be read if the meeting required it; or 
it would be laid before a committtee or any number of the shareholders at 
any time. The other matter as to whether they would embark in a litiga- 
tion against the directors, and throw away more of their good money, was 
a very serious question, and would require careful consideration. The 
trustees were willing to give the shareholders whatever assistance or in- 
formation was within their power in regard to that matter ; and of course 
they knew a great deal, because Mr. C. W. Anderson and himself had 
twice gone over the whole affairs of the bank, in the books of the bank, 
and marked off every line of them. . The Chairman concluded by sug- 
gesting that the meeting should approve of the report, in so far as regarded 
the settlement between the two banks. : 

Mr. Thomson asked who collected the debts due to the bank. 

The Chairman—The Clydesdale Bank. 

Mr. Thomson—Are the trustees satisfied that the Clydesdale Bank 
realised these debts properly ? 

Mr. ©. W. Anderson said that, in terms of the deed of agreement, the 
trustees had to appoint certain of their number to act as a committee of 
advice with the Clydesdale Bank in the collection of the debts, that bank 
undertaking the collection. He was one of the committee, and he could 
say that there was not a single debt regarding which there was any difficulty 
that did not pass under the notice of the committee, and there were no 
debts which were, in-the most distant degree, possible to be realised, that 
were not exhausted to the uttermost,-and with an energy that he little ex- 
pected to see applied to them when they began to get this most melancholy 
affair brought to a close. He was glad that the question had been put, 
because it afforded him an ps vagy | to state that, had their affairs not 
got into the hands of those who bad the charge of winding-up the concern, 
they would not have stood in the position which they occupied that day ; for 
while the original estimate of loss, as stated in the first report, was about 
£40,000, he was satisfied the loss would have been double that, but for 
the exceedingly prudent and cautious, and at the same time determined, 
way in which the Clydesdale carried through the settlement of the debts 
due to the Edinburgh and Glasgow Bank; and those representing that 
bank more than once said to him that they would not have used the 
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same means to realise their own debts. The consequence had been that 
they had succeeded in realising the estate of the bank in a way quite 
marvellous to him. 

Mr. White asked if Mr. Anderson could account for the great difference 
between the report as to their available funds presented in the spring of 
1858 and the present state of matters. Was the report then made, correct 
or not P 

The Chairman said that in the spring of 1858 the bank was a going bank, 
and many of the claims which it had against debtors, which might have 
been made something of, had not turned out well. But the sum stated in 
the report referred to by Mr. White was a mere valuation of outstanding 
debts, and every merchant knew how little he could prophesy whether 
£3,000 of outstanding debts would produce £1,000 or £2,000. And, 
accordingly, when the Clydesdale Bank came forward with their estimate 
six weeks afterwards, they were £37,000 on the other side—on the side of 
loss or deficiency. 

Mr. White said it was useless to conceal that a general impression pre- 
vailed that the report to which he had referred was incorrect, and it was 
due to the gentlemen who made that report that an explanation should be 
given as to the difference between their estimate and the assets as realised. 

The Chairman said that the trustees did not represent these gentlemen ; 
but it was well known that when parties came to realize debts, they could 
never get the figures which were in the books. 

Mr. Anderson said that special duties were assigned to the trustees when 
they were appointed, and it was not one of their duties to verify or ascer- 
tain whether the statements made in former reports were correct. 

Mr. Rintoul, one of the trustees, said the Clydesdale Bank had from the 
very first told them that the concern was worth nothing. A large sum had 
been put down in the estimate for circulation, but that was no asset, and 
did not represent any property; but, on the whole, the final result was 
more favourable for the shareholders than he had anticipated. 

Mr. Watson (Hawick)—I should like Mr. Rintoul to tell us how the 
capital of the bank was lost. Was it lost by overdrawn accounts, by dis- 
honoured bills, or in what way was it lost ? 

Mr. Rintoul—In the first place, there were heavy bad debts made by 
three or four firms. The Glasgow branch did not wind-up so well as was 
expected. There was a very large sum lost in Edinburgh, and there were 
heavy losses at some of the branches in the north. Besides that, a large 
amount was lost on the bank’s own stock. Money was advanced to share- 
holders upon their stock, which in that way became totally worthless ; and, 
perhaps, worse than all, the bank bought its own worthless stock at the 
eleventh hour. (Hear, hear.) I attribute the state of the bank to this— 
that, when it made bad debts and got into difficulties, there was not a fair 
report made to the shareholders. (Hear, hear.) I attribute the whole of 
our disasters in the winding-up of the bank to that fact, and I am satisfied 
that if the directors had come at an early period, or even at a later period, 
and told the shareholders the real state of matters, the Edinburgh and 
Glasgow Bank would have been going on successfully at this moment. 
(Hear, hear, and applause.) 

Mr. White thought the proper course to adopt was to appoint a committee 
of eight or ten of their number, and to give them such powers of inquiry as 
seemed to have been wanting on the part of the trustees, and to report to a 
subsequent meeting. 

Mr. Watson said the chairman was endeavouring to make things as plau- 
sible and as soft as possible, and to induce the shareholders to ask as few 
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questions as possible. The shareholders were now informed by Mr. Rintoul 
that the directors gave money to people upon their shares, so that when 
the bank came down they were worth nothing. There must have been a 
rule in the constitution of the bank by which the directors were not at 
liberty to give such money upon shares, and there must have been a rule 
by which the directors should not buy the stock of the bank. 

Mr. Rintoul—I leave the shareholders to act as they think fit, But, in 
justice to the directors, 1 must say that these shares at the time were of 
marketable value. I don’t say that they gave a great deal more money 
than the market value; on the contrary, very likely it would be under the 
value. But that was one of the causes of considerable loss to the bank. 

Mr. Watson thought that persons buying shares had no means of know- 
ing what they were buying; and if they saw the bank buying, they naturally 
thought it a good investment. No directors ought to give a shilling more 
for their stock than it was worth. If the public thought the shares worth 
only £3 when they were really worth £4, the directors were right in buying 
them; but if they bought shares at £4 when they knew they were worth 
nothing, they were doing a great wrong. 

The Chairman denied that he wished to make things plausible. He had 
no interest todo so. He was a larger shareholder than many others ; he 
held no fewer than 800 shares; he had embarked in the same boat with 
the others, and had sailed along with them; and when the time came to 
discuss these questions, he would go along with the shareholders in doing 
so. But that was not the question now. The only question was, whether 
the trustees had settled properly with the Clydesdale Bank. As to the other 
question, let a committee be appointed to inquire, and report to a future 
meeting. 

The Rev. Mr. Oswald said he thought the report a very satisfactory one, 
and that the shareholders were deeply indebted to the trustees for the 
ability and energy and perseverance which they had shown in the matter. 
(Cheers.) He moved that the meeting approve of the report with reference 
to the arrangement with the Clydesdale Bank, and convey their thanks to 
the trustees for the ability and energy which they have displayed. 
(Applause.) 

Mr. George Vallance seconded the motion. 

Mr. White thought that the meeting was not in a position to approve or 
disapprove of the report at present. It would be time enough to approve 
of it after the committee was appointed to examine into the state of their 
affairs. 

Mr. Alexander Stevenson said that all that was intrusted to the trustees 
was to make the settlement with the Clydesdale Bank. That had been 
done, and nothing more, and they did not expect the shareholders to ap- 

rove of anything but their proceedings connected with that settlement. 

e could testify to the zeal and ability of Mr. Anderson and Mr, 
Mackintosh. 

The Chairman bore testimony to the efficient assistance which had been 
received from Mr. Stevenson and Mr. Meldrum. As regarded the past, 
they had been most efficient trustees ; but it was plain that they could not 
act for the future, and that the shareholders must look to themselves. 

Mr. John Miller asked whether, by approving of the report, the meeting 
might not be compromising their position in reference to these directors. 

The Chairman replied in the negative ; the report having reference only 
to the arrangement with the Ciydesdale Bank. 

Mr. J. C. Anderson thought there could be but one opinion as to the way 
in which the trustees had acted, including those of them who were formerly 
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directors. They had brought the matter to a conclusion far more satis« 
factorily than he had at first anticipated. (Cheers.) In these circum- 
stances, he thought the meeting should at once approve of the report ; but, 
in doing so, he would expressly guard himself with reference to being com- 
mitted on the question of ulterior proceedings. That question would be 
left entirely open. When the report was approved of, they would have to 
consider whether they should appoint a committee to consider the whole 
circumstances, and to report. 

Mr. Watson said he should move the approval of the report so far as re- 
- the realisation of the assets and the arrangement with the Clydesdale 
Bank. 

The Rev. Mr. Oswald—There is nothing more in my motion. And as 
to the future, I think we should ask the trustees still to act. I for one do 
not wish to go further. We know what it is to enter into litigation, and 
we don’t know what the result may be. (Hear, hear.) 

Mr. John Johnstone—I have very great doubts as to the expediency of taking 
any ulterior measures against the directors, and for that reason I do not 
wish to concur in approving of the report, because the report at the end 
seems to throw out a suggestion that the shareholders should adopt pro- 
ceedings. (No, no.) 

The Chairman stated that the report intended to keep everything open 
for the shareholders and for the directors. 

Mr. Oswald’s motion was then :pproved of. 

The Chairman suggested that, if any committee were named, the trustees 
should not be asked to become members of it. He thought it better that 
the trustees should remain as they were at present, because this meeting 
did not compose the whole shareholders of the bank, who could not be 
bound except at a meeting called by the trustees. Therefore, they should 
let the trustees stand as trustees. They pledged themselves to assist any 
committee which might be appointed. He pledged himself to give such a 
committee every information, and to open every book of the bank to them, 
but he did not wish to be one of the committee. 

Mr. Watson-—Is there not a single old director present who would give 
us one word of consolation as to the state of our affairs ? 

Sir William Johnston—I shall be very glad to say a few words, (Cheers 
and hisses.) I never had any difficulty in my life in looking my fellow- 
shareholders in the face; and when you remember that I and my family 
are amongst the heaviest of the sufferers by the bank, and when 
you remember the circumstances under which you asked me to become a 
director and your chairman, I trust you will give me three or four minutes 
of your time to explain my own position. Mr. Rintoul has said tiat he was 
an original shareholder. Now, that was not my position. Individually, I 
had not a share in the bank until two years after the seeds were sown which 
have led to the present state of matters. Bear that in mind. I purchased into 
the bank on the reports which were adopted by the shareholders of 1848 and 
1849; and I say, if it be aright thing in law thatIam responsible toyou for my 
reports, certainly those men are responsible to me for theirs. I don’t counsel 
litigation. But if you are to have litigation, it must be open to both sides, 
If it is now resolved by this meeting that Las a directur, shall be responsible 
to you, certainly the men who induced me to come into the bank are equally 
responsible to me, because I was induced to buy by the reports adopted by 
the shareholders in 1848, at which time, as you may have seen from the 
report of the late trial, all the mischief was done. Then, as to my being 
a director, look at my position. [I was most unwilling to be a shareholder. 
I was asked to become one onaccount of the fine reports you made to me; 
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and, having become a shareholder, I was pressed day after day to become 
one of your directors. I have living evidence that three deputations waited 
upon me to induce me to become a director. I was then Lord Provost of 
Edinburgh, and I was pressed to take the office of director by old friends, 
and I did so with the utmost reluctance. I was put in the chair against my 
will. Some one moved that I should be chairman as Lord Provost. Sir 
James Forrest was then your Chairman. I would not put my old friend 
out. and I declined to take the chair; and the first meeting I attended as 
a director, was held without a chairman. On leaving the room I inti- 
mated to the then manager that I had resigned as a director. I kept that 
resolution for a week, but, at the request of deputation after deputation of 
directors and shareholders, I went back, like a fool, and here is the result. 
My brothers and myself have lost nearly £12,000 of money, and here I 
stand as a culprit before you. All I got by the office of director was seven 
years oflabour. Now, you have had evidence of a public kind, showing that 
the real mischief was done to this bank in 1846 and 1847. There is no 
disguising that. Your committee, if you appoint one, will find that to be 
the case, and you will find the perfect truth of what the Lord Justice Clerk 
said, that I actually left the bank in a better position than I found it. I 
never sold one share. I never took a penny of your money. I worked 
bard for you, and there is the result. Now, you may ask how the half- 
million of money which we thought we had in 1858 comes tobe lost. Now, 
remember you were dealing with two and a-half millions of money when 
the bank closed. Between its deposits and its stock and debts, you were 
dealing with two and a-half millions. Now, I ask any business man, will 
any estate of that amount wound up suddenly, realise anything like what 
jou would expect ? We all know the difficulty of realising bad debts of any 

ind. Now take your property alone—you were bound by your contract 
to finish the whole affair in two years. The Clydesdale Bank took you bound 
to that, Take the house property—while you were realising your property, 
no less than 120 banks were in the market belonging to the Western Bank. 
You sold your property in every town in the country, and wherever you 
sold there was another bank in the market. Take the bank in Edinburgh 
—there was a loss £22,000 alone on it. Multiply that by the number of 
banks over the country, and you will sce where the money has gone. Then, 
every one knows that 1858 was one of the worst seasons that this country 
has seen. Railway stocks were selling at 20 per cent. below par; they are 
now as far above par. You cannot blame your trustees for that. If I am 
disposed to blame anybody, it is ourselves. I was not in the country 
at the time this unfortunate amalgamation took place. But I feel 
strongly disposed to blame those shareho!ders—I don't say you, but those 
who ran into the market crying “ stinking fish.” The people who ran and 
sold their shares were the cause of the whole affair. If you had all taken 
the course that I and my brothers took—if you had stuck to the wreck, 
we should have been in a different position. Then, with reference to pur- 
chasing our own stock, there is a great fallacy as to that. It is stated that 
there was upwards of £270,000 of bank stock; but remember, that of that 
upwards of £100,000 never went into the hands of the public at all; it 
never was issued, but remained in the hands of your bank, I was not 
aware of that, and you cannot make me responsible for it. The directors 
thought that by holding it on they might get £10 a share for it instead of 
£5. There was a portion of the stock certainly which we held, and if you 
look at the remarks of the Lord Justice Clerk in his recent charge, you 
will find he says that the directors would have committed a dereliction of 
duty if they had not purchased that stock, defending the property of absent 
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proprietors, who were not here to purchase themselves. We were here on 
the spot. We saw men running with their shares and throwing them into 
the market. Iknew that they were worth more money than they were 
selling for, and I say I should have betrayed my trust if I had not stepped 
in, and, with what money we could command, purchased these shares in 
the interest of the bank, And see how it has turned out. Another bank 
closed its doors at that time, and its shares are now above par; and so I 
say if we had been a little more fortunate, your stock would have been 
worth treble what was paid for it, and in place of accusing us of having 
done a wrong thing, you would have praised us. We have been unfor- 
tunate, but nothing more. I venture to say this for myself, and I say it 
still more cordially for my colleagues, that men more anxious and zealous 
for your interests never sat at your board. I never attempted to sell a 
share ; I went down with the wreck ; I stuck to you, and I did my best for 
you; I have been unfortunate, but that is all that any of you ever can say 
against me. (Applause.) With reference to the present meeting, I think 
nothing is so beneficial for public men as the most thorough ventilation of 
their conduct. It is for you now to say whether you want to take ulterior 
proceedings. On that you will do as youlike. I think it would be very 
unwise to do so. I don’t say that selfishly. Iam quite prepared to meet 
another trial if necessary. But if I were in your position, I would not 
throw away good money; and though I hold that I have a claim against 
those men who led me into the scrape, Iam most unwilling to go into it, 
and, unless forced, I will not do so. Some people say, Why did you not 
tell us more? I reported matters so far as I knew them. So help me 
God, so far as I knew I told you everything, and I would not have been 
guilty of concealing anything -—not for ten times the amount of money. 

Mr. John Paris said he had had a letter from Sir W. Johnston a few 
weeks before the bank went down, telling him that there was nothing to 
fear. He had this letter in his pocket now. 

Sir W. Johnston—I told you what I believed at the time. 

Mr. Paris—What I blame Sir W. Johnston for is deceiving a country - 
man like me. A simple countryman looked up to Sir W. Johnston, who 
had been Lord Provost of Edinburgh. I wrought thirty or forty years 
and saved £1,600 or £1,700, and I was robbed of it. (Hear, hear.) 

Mr. Stevenson here intimated that he and the other directors who had 
been appointed trustees begged to resign their appointment as trustees. 

Mr. Wilson held that the trustees, having performed the duty which 
they had been appointed to carry out, were now, as a matter of course, 
defunct. 

Mr. Auld asked if the whole expense connected with the winding-up of 
the bank had been paid. 

The Chairman answered in the affirmative. 

Mr. Auld—-Who is to pay the expense of any further investigation ? 

The Chairman said the shareholders must do so themselves ; but he pro- 
mised them an adjourned meeting. There were no assets at all but the 
claim against the directors. 

Mr. Auld said he should move that they should approve of the whole 
proceedings of the trustees, and give them an entire discharge. He thought 
it the most illusory thing in the world for the sharcholders to go and 
spend money in trying to recover anything from the directors. He 
would protest against any such resolution, and he would not be liable for 
one farthing of the expense of any future inquiry or any future legal pro- 
ceedings. 

Mr. Thomas M'‘Lellan seconded this motion, 
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Mr. Miller suggested the appointment of a committee. 

Mr. J. OC. Anderson said that, as the directors who were trustees had 
resigned, the meeting had merely to name the trustees as a committee, 
— allow them to associate with themselves some of the other share- 

olders. 

Mr. Auld then formally moved, ‘That this meeting do not think it 
expedient to take any proceedings against the directors of the Edinburgh 
and Glasgow Bank, and therefore resolve to discharge, and do hereby dis- 
charge, the trustees of the said bank, and declare the bank fully wound-up 
and dissolved.” (Cheers.) 

Mr. White thought it right that it should be known that the gentleman 
who proposed that motion was Sir W. Johnston’s law-agent. (Hear, hear.) 

Mr. Auld—I am entitled to speak here. I have lost £1,000 by this 
bank. I have as good a right to speak as any one here; and I make this 
motion on my deliberate conviction and belief in the propriety of it. I am 
thoroughly convinced that it would be the most illusory and hopeless thing 
to go against the directors, and I shall not be liable for one farthing of the 
expense of any future inquiry or litigation. 

The Chairman having said that he did not think this meeting could dis- 
charge the trustees, 

Mr. Auld altered his motion as follows :—‘“ That this meeting do not 
think it expedient to take any proceedings against the directors of the 
Edinburgh and Glasgow Bank or the officials thereof.” 

Mr. Pattison seconded this motion. 

Mr. Dickson proposed, as an amendment, “ That the meeting adjourn fora 
fortnight ; and that, during that time, the trustees not directors should 
choose others, and come before the meeting with a report on that day fort- 
night.” (Applause.) 

Mr. White seconded the amendment. 

The Chairman said the trustees would not undertake to do what was 
pointed at in the motion. 

Councillor Falshawe opposed any adjournment, as he saw no good likely 
to result from it. 

The Chairman then put to the meeting Mr. Auld’s motion and Mr. Dick- 
son’s amendment, and the result was that thirty voted for the former, and 
forty for the latter, which was therefore declared carried. 

A large number of shareholders had left before the vote, and immedia- 
tely after it the large proportion of those who voted left the room, so that 
no committee was nominated ; but the chairman recommended those who 
supported the amendment to consult among themselves and form a com- 
mittee, to report to the adjourned meeting. 





PROVINCIAL BANK OF IRELAND. 


Tue thirty-seventh yearly general meeting of proprietors was held on 
the 15th of May, at the offices in Broad Street : Sir Minto Farquhar, Bart., 
M.P., in the chair. The advertisement convening the meeting was read. 

The Chairman said the board had called the proprietors, as usual at this 
time of the year, for the purpose of receiving the annual report of the 
directors. The advertisement having been read, they would proceed to 
the election of the directors; and, that business finished, the secretary 
would read the report. 
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The retiring directors, Matthias Wolverley Attwood, Bonamy Dobree, 
jun., Elliot Macnaghten, Esqs., and Sir John Young, Bart., were severally 
re-elected unanimously. 

The Secretary then read the following report to the proprietors :— . 

‘In meeting the proprietors on this occasion the directors will, as usual, 
refer briefly to some of the distinguishing features of the past year. They 
regret to state that it was not a year favourable to the interests of 
the agricultural or trading classes in Ireland. The summer and autumn 
of 1861 turned out very wet and ungenial, and the produce of the har- 
vest was much under an average, while the potato crop also was very deti- 
cient and of inferior quality, This being the third unfavourable season 
in succession, the result has been very injurious to the agricultural classes, 
especially to the numerous small farmers who depend mainly on tillage. 
The country trade necessarily suffered in consequence of the diminished 
resources of the farming classes, while at the same time the linen trade, 
a staple manufacture throughout the north of Ireland, has been materially 
interrupted by the unhappy civil war in America. These circumstances 
have rencered it necessary for the directors to exercise the greatest care 
in conducting the business of the bank in Ireland, while, on the other 
hand, they have readily met the demand which arose for increased ac- 
commodation whenever it could be prudently done. The directors cannot 
omit to mention that considerable distress has existed amongst the poor 
and labouring classes, and it is too apparent that this has been on the 
increase each year since the autumn of 1859, the first of the three con- 
secutive deficient harvests before referred to ; but it was much aggravated 
during last winter by the great scarcity of fuel, the usual supplies of turf 
not having been saved by reason of the continuous wet weather through- 
out the summer and autumn months of last year. In referring to the 
value of money, the directors require only to state the fact that the Bank 
of England’s minimum rate of interest underwent no fewer than ten alter- 
ations between March, 1861, and January, 1862, the tendency, with one 
exception in May, being gradually downwards from 7 per cent. to 2} per 
cent.; but notwithstanding the low rates which prevailed for the last six 
months of the year ending at 29th March last, the directors have the 
pleasure of stating that the result of the bank’s operations during that 
period has been satisfactory, as shown by the following statement, to which 
the attention of the meeting is now requested :— 


The account submitted to the yearly general meeting in May, 
1861, showed the amount of rest, or undivided profits at 
March, 30, 1861, to be ... ‘ai aba ‘in oat ani 

Out of which there has been paid to the proprietors the amount 
of two ordinary and extraordinary dividends as follows :— 

At Midsummer, J861, ordinary dividend of 4 per cent. 
£21,600; extraordinary dividend of 6 per cent. £32,400. 
At Christmas, 1861, ordinary dividend of 4 per cent. 
£21,600 ; extraordinary dividend of 6 per cent. £32,400 ... 108,000 0 0 


£251,693 8 5 


Leaving a balance of... wii ai -. £143,693 8 5 
To which there has ma, te added the amount of net profits 
for the year ending on the 29th, being the last Saturday, of 
March, 1862, after deducting property tax, and providing 
for all bad and doubtful debts ‘sale sin oe eco |§©=0._:«*32410,»,85S 11 = 4 
Making the rest, or amount of undivided profits, at 29th 
March, 1862... ° se “ ons ove 


£255,048 19 9 
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Out of which the directors intend to pay, in July next, an extraordinary 
dividend of 30s. on each £100 share, and 12s. on each £10 share of the 
capital stock of the bank, in addition to the ordinary dividend of 4 per cent., 
making the amount to be then paid £2. 10s. on each £100 share, and £1 
on iaak £10 share for the half-year ending at Midsummer next, and they 
will also, as heretofore, pay the property-tax for the proprietors.” 

The Chairman, in moving the reception of the report, said he thought he 
should have very little to say on this occasion, as the points of special in- 
terest were touched upon in the report, and he had really little to add; but 
he could not take the chair without the expression of his regret that his 
tried and valued friend Mr. Oliver Farrer, who was to have taken the chair, 
had declined to act in that capacity, as he did not feel well, and he (Sir 
Minto Farquhar) was therefore called upon to take his place: When he 
spoke of Mr. Farrer as a tried and vajued friend, he was truly that to the 
proprietors of this bank, and he hoped he would often again fill the chair. 
(Hear.) With reference to the report, every man who was a proprietor in 
this bank, which stood high in public estimation in Ireland, must be aware 
from the reports which had appeared in the papers, that the agricultural 
position of that country had not been equal to what it had been in recent 
previous years. The secretary had read to them a statement showing that 
there had been three successive deficient harvests, a fact which must of 
course most materially affect the country, and increase the distress among 
the poorer classes during that period, and also small traders and farmers 
who derived their support from agricultural pursuits. But, notwithstand- 
ing the depressed condition of the small farmers and the retail tradesmen, 
the improvement in the culture of the land, and of drainage especially, con- 
tinued, and the prices of cattle were so high that the grazing farmers had 
been less exposed to pressure than those who were occupied in tillage. In 
reference to the distress which existed in Ireland it must be stated that 
while it increased in the last three years it was small in comparison with 
that which existed ten years ago, for it appeared that, whereas in 1851 the 
poor law expenditure was £1,102,000, the numbers received in-doors being 
706,278, and the numbers out of doors being 49,079, in the year 1861 the 
expenditure of the poor law was £516,769, the numbers relieved in-doors 
being 203,422, and the numbers out of doors 14,000; therefore, there was 
a great reduction up to 1859. Since the year 1860 and 1861 there had 
been an increase in this distress, and the annual report of the commis- 
sioners for administering the law for the relief of the poor in Ireland, 
published this year up to September, 1861, showed that it was predicted 
there would be a considerably increased expenditure to record at the close 
of the year 1861-62 ; but on the other hand the prices of food were lower 
throughout than they were last year, the cost of the workhouse mainte- 
nance (the sure and undeviating index) had fallen from 2s. 5d. to 2s. 34d. 
per week for each person. They ought, indeed, to be thankful that 
there had been so large an importation of food into the country, and 
that relief had been administered from that circumstance. Last year, 
when he had the pleasure of meeting the proprietors, he told them he 
was afraid that from the state of the war in America the linen trade would 
be exposed to pressure from that event, but he trusted it would find other 
outlets. Now, with regard to the position of the bank in Ireland, he would 
only say that he never met an Irishman who did not state that this bank 
stood well in the country, and he had no doubt they would continue to hold 
that good position. The board intended to build a new banking-house in 
Dublin, and also one at Cork, which was: required from the necessity of 
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increasing and extending the establishment, to enable them better to carry 
on their business. He had very little more to say, and could only express 
his satisfaction (taking into consideration what had passed, and the altera- 
tions which had occurred in the value of money, as read by the secretary) 
that they were still able to offer the proprietors a dividend at the rate of 
20 per cent., as they had now done for several years, and to make at the 
same time a small addition to the rest. He begged to take this opportunity 
of stating that the board had every reason to be well satisfied with the 
manner in which their affairs in Ireland were carried on. The bank was 
most fortunate in having the services of their superintendent, Mr. Murray, 
in Ireland, especially when that gentleman was so efficiently and admirably 
supported by their secretary, Mr. Hewat, Im conclusion, he begged to 
move that the report be adopted, printed, and circulated among the pro- 
prietors. 

Sir Burton Macnamara wished to know, as the subject of the distress 
prevailing in Ireland had been alluded to, whether this bank had subscribed 
to the relief of that distress. He was much pleased to know that the board 
had subscribed to the Prince Consort testimonial. 

The Chairman replied that they had subscribed in every case. They 
had not, indeed, refused any appeal made to them. He believed they had 
contributed about £300 towards mitigating the distress in Ireland. 

Mr. Oliver Farrer having seconded the motion, it was carried unani- 
mously, 

Mr. Farrer said, before the meeting separated he should like to have the 
privilege which had often fallen to his lot—a privilege which he never 
sought to exercise with more sincerity of feeling than on this occasion. 
He begged to propose the thanks of the proprietors to Mr. Murray and Mr. 
Hewat (applause), and the other officers of the bank, for the industry, the 
zeal and judgment with which they had conducted the affairs of the bank. 
Let honourable gentlemen remember that when times were precarious the 
cares and anxieties of gentlemen filling the positions of those he had 
referred to were of necessity greatly increased. From seeing Mr. Hewat 
every day that he was in London he was confident that his care and dili- 
gence could not be sufficiently compensated. Mr. Murray they had not 
the advantage of seeing so often as Mr. Hewat, but really the establish- 
ment could not go on without the exertions of Mr. Hewat, upon whom he 
sometimes feared the pressure was too much, and that he did not allow 
himself that amount of relaxation which his valuable health required. He 
begged to move the thanks of the meeting to Mr. Murray and Mr. Hewat 
for the unceasing care, industry, and talent with which they conducted the 
business of the bank. (Applause.) 

Mr. Chapman rose to second the motion, which he did most cordially. 
Mr. Farrer had stated that they had not the opportunity of seeing Mr. 
Murray so often as they did Mr. Hewat, but he himself had last summer 
visited the Dublin branch and several other branches, accompanied by Mr. 
Hewat, and he could bear testimony to the zeal displayed by Mr. Murray. 
The bank enjoyed the confidence of the public and the respect of all 
classes. He could not but feel much surprise at finding that their friend 
Mr. Hewat was acquainted with the affairs of every branch as much so as 
if hehad been the sole manager of the whole. 

The resolution having been put, was carried with acclamation, 

Mr. Hewat, on behalf of Mr. Murray and himself, expressed his grateful 
thanks to the directors and proprietors for the kindness which bad been 
shown them on this as un all other occasions. 
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Mr. Philip Twells moved a vote of thanks to the chairman and directors, 
and in doing so referred to their able management of the affairs of the 
company, as best demonstrated by the dividends which they had declared. 
The proprietors had been most fortunate in having the affairs of the bank 
administered by a board of gentlemen of good judgment and of an enter- 
prising spirit. 

Mr. Walter Lucas seconded the motion, which was carried unanimously. 

The Chairman thanked the proprietors on behalf of himself and colleagues 
for this kind vote of thanks, which had been carried so cordially, and he 
hoped the directors would continue to deserve this favourable expression of 
feeling. They were all deeply interested alike in the success of the bank. 
The interests of the directors and of the body of proprietors were identical 
—they went together. (Applause.) 

The meeting then separated. 





CHARTERED MERCANTILE BANK OF INDIA, LONDON AND 
HINA. 


Tue fourth annual general meeting of shareholders was held at the offices 
52, Threadneedle Street, on the 20th May; George G. Nicol, Esq., in the 
chair. The attendance was rather numerous. 

After the usual preliminary proceedings, the annexed report, which was 
taken as read, and was as follows :— 

‘‘The directors have the pleasure of presenting to the shareholders the 
audited balance-sheet and profit and loss account of the bank, for the year 
ended 31st December, 1861, which show that after providing for all bad and 
doubtful debts, and defraying expenses of management at all points, the 
net profits amount to £60,040, 15s. 1d., which sum is available for appro- 
priation. Out of the above amount the directors have already paid 
£50,000, in two half-yearly dividends (free of income-tax) of 5 per cent. 
each, making together 10 per cent. on the paid-up capital of the bank. A 
further sum of £10,000 has been added to the reserve fund, leaving a balance 
of £40. 15s. 1d. to be carried to the profit and loss account of the current 
year. The reserve fund, now amounting to £60,000, has been invested in 
Indian Government Securities, at a cost considerably below their present 
market value. It is with deep regret the directors have to report the death of 
their lamented chairman, Mr. Howard, and that the failing health of another 
valued colleague, Mr. Grey, has compelled him to tender his resignation, 
which has been reluctantly accepted. Mr. Thomas Stenhouse, formerly a 
member of the court, is a candidate for one of the vacant seats, and being 
duly qualified, the directors have pleasure in recommending him for election. 
Sir Frederick James Halliday, K.C.B., late Lientenant-Governor of 
Bengal, is a candidate for the remaining seat, and the directors have 
pleasure in recommending him also to the shareholders. For this purpose, 
an extraordinary general meeting, as required by the deed of settlement, 
will be called to elect him, of which due notice will shortly be given. The 
director now retiring from the board is Mr. Robinson, who, being eligible, 
offers himself for re-election. The meeting will also have to appoint 
auditors. A vacancy will be caused by the retirement of Mr. Stenhouse, 
if elected by you as director, and Mr. John Costerton, late manager at 
Hongkong, having offered himself, the directors recommend him to you for 
the appointment.” 











Reports of Joint-Stock Banks. 


General balance for the year ended December 31st, 1861. 


LIABILITIES. 

Dr. 
Capital paid up... a we ce aa ion .. £500,000 0 
Current and fixed deposits a sale jai ia we «1,582,504 18 
Bills payable, notes in circulation, and other sums due to the 

i. ms wa a ss a we we Se 
Reserve fund ooo eee one see aes ove on 50,000 0 
Balance for year ended 31st December, 1861, after deduction 

of charges, income-tax for year to date, and bad and 

doubtful debts, £60,040, 15s. 1d. ; less dividend paid for 

half-year ended 30th June, 1861, £25,000 ... ove owe 35,040 15 1 


£5,187,659 10 5 


Cr. 
Coin and bullion... - i pm saa aa .-- £964,886 6 0 
Cash with bankers... ai nis sa cain oa wan 134,490 5 10 
Government securities... = ‘iil on _ ae 113,925 15, 10 
Reserve fund investment account ia can Pe poe 50,000 0 0 
Bills receivable, loans and other debts due to the Corporation 3,914,931 10 10 
Office property at head office and branches __... cee “se 9,425 11 11 


£5,187,659 10 5 


PROFIT AND LOSS ACCOUNT. 


Dr. 
Dividend paid for half-year ended 30th June, 1861 .. . £25,000 
Ditto ditto 31st December, 1861... ole 25,000 
Amount carried to reserve fund ... . sion oa 10,000 
dalance carried to next year 40 


£60,040 0 0 

Cr. A SRS 
Balance of undivided profit from 31st December, 1860 see £2,803 11 1 
Net profit for the year ended 31st December, 1861... 57,237 4 0 


£60,040 15 1 


RESERVE FUND. 
Balance = ‘ ie i " £60,000 


Balance on 31st December, 1860... see vee 
Amount from profit and loss account as above... 


£60,000 0 0 


The Chairman, in moving the adoption of the report, expressed the deep 
regret felt by the directors at the death of Mr. Howard, their late chairman, 
and the resignation of Mr. Grey, who had recently given up his place at 
the board. Both those gentlemen had been most able and zealous servants 
of the company; and they were indebted to the energetic exertions of Mr. 
Howard for one of the most valuable charters which had ever been 
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bestowed upon a public institution. The shareholders would see from the 
report that the directors had been able to carry £10,000 to the reserve fund, 
and he hoped this fact would be considered satisfactory. They were aware 
that the past year had been one of peculiar difficulty, owing to the stagna- 
tion of trade, produced, it was supposed, by the war in America; but he 
believed that the statements on that subject had been somewhat exaggerated, 
for in his opinion the drawbacks in banking operations in India had been 
due to the excessive overtrading to that country. Great pressure had thus 
been produced upon the exchanges, and during a great part of the year a 
large proportion of the bank resources had been unused and unusable. But 
this state of things was happily passed away, and he trusted that mercantile 
affairs in India and China would soon again assume a more wholesome 
complexion, Another cause which had operated against their interests 
was the fact that much sickness had prevailed in their establishments abroad, 
but he was glad to say that an improvement had lately taken place in this 
respect, and he hoped they should not much longer have to deplore so serious 
a difficulty. Altogether their officers were organized in a very efficient 
manner, and they only desired good health to enable them to produce still 
more satisfactory results than had yet been shown. In the last report 
allusion was made to the establishment of a branch at Penang. This was 
intended as a feeder to the establishment at Singapore, and he was happy 
to say it had amply realised the expectations of the directors, They had 
no other new branches in contemplation, as they were not desirous at 
present to increase the responsibilities of the bank, but it was possible that 
they might hereafter feel the necessity of adopting the same course which 
they had successfully pursued at Penang. During the last eighteen months 
their chief manager, Mr. Anderson, had been occupied in inspecting the 
various branches, and he had now gone to the Mauritius for the same 
purpose. His place had been filled in his absence by Mr. Robertson, to the 
unqualified satisfaction of the board ; and, on the whole, he believed there 
was no bank in the world that could boast a more zealous and efficient staff 
of officers. The bank continued to gain in public estimation, as was proved 
by the increase in their accounts and deposits. In 1859, the accounts were 
£2,469 ; in 1860, £3,343 ; and in 1861, £4,142. The deposits in 1859 were 
£1,032,000; in 1860, £1,500,000; and in 1861, £1,811,000. The reserve 
fund had been invested in Government securities, which now yielded a con- 
siderable profit on the original cost. He thought that under all circum- 
stances there was every reason for the shareholders to be satisfied with the 
state of affairs, and he therefore confidently submitted the report to their 
consideration. 

The report was adopted, and formal resolutions were passed electing and 
re-electing directors. Auditors for the current year were then elected ; 
and Mr. J. 0. Coleman was appointed public accountant to the company. 

The meeting separated with a vote of thanks to the chairman, directors 
and officers. 





THE NATIONAL BANK. 


Tus twenty-seventh annual general meeting of the proprietors was held on 
the 27th of May, at the office, Old Broad Street ; Mr. M. Usborne in the 
chair; when a report was read which stated that the balance-sheet at the 
close of 1861 exhibits a total of assets of above six millions, being the 
highest figure ever reached by the bank at the close of any year since its 
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establishment. The directors propose that the paid-up capital of the 
bank shall be further increased from £500,000 to £600,000—by a present 
allocation of £5 per share on 20,000 shares, making together £100,000— 
out of the undivided profits, after which proposed addition to paid-up 
capital the rest or undivided profits will be £99,050. 14s. 6d., and each £50 
share will stand as £30 paid-up. When the dividend shall be declared 
next August it is proposed that it shall be at the rate of 8 per cent. per 
annum on the paid-up capital of £600,000, and that the bonus or extra 
dividend shall be 16s. per share. The Chairman said the’ report left but 
little for him to say. He believed the National Bank never stood higher 
in the estimation of its shareholders or its customers than it did at that 
moment. Mr. F. Newson seconded the motion. After some discussion the 
report was adopted. The retiring officers were afterwards re-elected, and 
the meeting separated. A full report will be published next month. 





THE LONDON CHARTERED BANK OF AUSTRALIA. 
Tue report of the London Chartered Bank of Australia has been printed 
previously to the half-yearly meeting on the 6th inst. It is stated that the 
results of the operations of the past year have been successful, notwith- 
standing the depression which has prevailed in the pastoral and mercantile 
interests in the colonies through the decline in the value of sheep and 
cattle, as well as the disturbing influences of the civil war in America. 
The amount to the credit of protit and loss is £54,026, out of which it is 
proposed to declare a dividend of 4 per cent. free of income tax, carrying 
to the reserve fund £19,000. After this appropriation, which represents 
altogether £45,500, there will be a balance to the next account of £8,526, 


THE ADVANCE IN THE BANK RATE OF DISCOUNT. 


THE advance in the Bank rate of discount which took place on the 
22nd of May was generally anticipated, though some parties thought 
it might have been delayed another week. The directors were, 
however, fully justified in pursuing speedy measures of restriction, as 
the commitment for foreign loans have become very heavy, and the 
introduction of the various new projects could not fail to absorb 
capital. The negotiation of the Russian loan of £15,000,000, 
£5,000,000 of which was said to have been placed, and the sub- 
scription to the latter having been filled, at once turned the 
tables in the wrong direction ; and if the Ottoman loan of £8,000,000, 
and the Egyptian of £2,000,000, could have been paid without any 
sensible effect upon the money market, this last operation itself 
showed that a drain must be aggravated. At the same time it was 
perceived that the extraordinary advantages of paying the Turkish 
loan up under discount caused the privilege to be largely availed of, 
and as the greater part of the £5,000,000 sterling was in reality 
arranged for by the date of the third instalment, it was at once per- 
ceived that withdrawals must very shortly follow. The first 
large sum taken was £700,000; meanwhile other amounts 
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had been sent, and purchases of silver for £1,000,000, it 
was also said, had heen effected. Again, £400,000 sovereigns have 
been taken, and it is reported will be succeeded by at least another 
£500,000 next week. All these eventualities were no doubt fore- 
seen by the Bank court, and having had weight with them in raising 
the terms for money from 2) to 3 per cent. will probably, as gold 
must flow outwards, induce them to make another advance at no 
distant date. The Egyptian loan is being steadily paid up ; the calls 
for the new banks will shortly be numerous, and the various classes of 
miscellaneous enterprise, although not largely patronised, have 
abstracted something in the shape of deposit, which may hereafter 
increase the general financial inconvenience. At Paris the rate for 
money in the open market is 3} ; at Hamburg the rate is 4} to 4}, 
at Amsterdam 4 per cent. is the general charge ; while at Frankfort 
it is not more than 23 per cent. 


LONDON AND BRAZILIAN BANK. 


TuE proposal for organising a strong Braxilian bank has for some 
short time been under consideration, and it has now been brought 
into proper shape, being announced with a first-class direction. The 
company is entitled the London and Brazilian Bank (Limited), to be 
incorporated under the Joint-Stock Companies Act, and to be registered 
as a Société Anonyme Brazil. The capital is £1,000,000, in 10,000 
shares of £100 each, the several shares to be converted into four shares 
of £25 each, and with power, after passing the Government Bill now 
before Parliament, to increase the capital. No doubt can be enter- 
tained of the integrity of the Company, looking at the names of those 
associated with it in London and Paris, the connection being wholly 
Brazilian or otherwise immediately identified with that interest. At 
first it is intended to commence operations in the city of Rio de 
Janeiro, where the minimum rate for the best mercantile paper at the 
bank rules from 8 to 9 per cent., while in the open market the terms 
rank still higher. In Bahia, Pernambuco, and the other provinces, 
the current rates considerably exceed those charged at Rio. With 
prudent management it is fully anticipated there will be a large 
measure of success. 


UNION BANK OF IRELAND. 


ANoTHER bank has just been launched, viz., the Union Bank of Ireland 
(Limited). The capital, it is proposed, shall be £1,000,000, in 10,000 
shares of £100 each, with power to increase, if necessary. Should 
the new bill for reducing the nominal amount of shares become law, 
it will be made available by the Company. The direction seems 
respectable enough, and the field of operations presents sutlicient 
scope, the banks already in existence having paid large dividends and 
accumulated important reserves. The enhanced value of land, and 
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the improvement in the general condition of Ireland, have, of course, 
tended greatly to increase the development of its resources, thus ren- 
dering an increase of banking accommodation almost essential. The 
management will be vested in a board of directors in London, assisted, 
as circumstances may render it expedient, by local committees in 
Dublin and elsewhere in Ireland. More than a quarter of a century 
has elapsed since any new bank was established in Ireland, and there- 
fore it is now reasonably anticipated that the proposed augmentation 
of facilities will be received with satisfaction. The secretary, Mr. 
Manning, who, it is stated, was upwards of twenty-three years in the 
house of Messrs. Dimsdale, Drewett, Fowler, and Co., possesses much 
practical experience as a banker. 


THE BANK OF HINDUSTAN, CHINA, AND JAPAN. 


Has appeared under very satisfactory auspices, the capital to be 
£1,000,000, in 10,000 shares of £100 each. Advantage will, of course, 
be taken to divide each share into four shares of £25 after the passage 
of the Government bill now before Parliament for the amendment of 
the Banking Acts. It is at present proposed not to call up more than 
£250,000, or £25 per share, and the deposit will be £2 per share on 
application, with a further deposit on allotment of £3, making £5 per 
share. The objects of the enterprise are very clearly set forth, the 
elements of success, including the extended fields of operation in China 
and Japan, and the prospective advantages of profits as contrasted with 
the other banks in operation. Like all these banking institutions, it 
will only require prudence in management to bring about a success, 
and the public will, no doubt, support the proposal, as the sphere for 
transactions is sufficiently large without seriously interfering with the 
existing establishments, all of which are extremely prosperous. 


EXTRAORDINARY BANK ROBBERY AT GENOA. 


Genoa has been thrown into the greatest excitement by a robbery, perfectly 
unparalleled for its magnitude and audacity, which has just been committed 
on M. B. Parodi and Son, the well-known bankers. On the Ist May at 
half-past 10’clock a band of armed men, about twenty in number, entered M. 
Parodi’s bank, situated in Strada Nuova, one of the most frequented 
thoroughfares, and overpowered and tied down to their desks all the clerks, 
who were seated in one large room with their employers, these latter being 
treated in the same manner ; and while some of the intruders held their 
captives still, with loaded pistols and drawn knives held to their throats, 
the others coolly made a clear sweep of all the notes and cash within reach. 
The sum taken amounts to 735,000f., Messrs. Parodi having, unfortunately, 
the habit of keeping their balances on their own premises in preference to 
depositing them at the bank. While the process of rifling was going on, 
two or three customers happened to enter the bank, and were secured and 
gagged by the robbers, who after having emptied out the tills and safes, 
left the office quietly by twos and threes, in the same way they came, so as 
not to excite suspicion in the streets. So complete was the success of the 
whole manceuvre that the alarm was not given till some time after the last 
of the robbers had disappeared, when one of the clerks succeeded in freeing 
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himself from his fastenings, and ran out to inform the neighbours of the 
fact. It must be understood that the office is situated on the top floor of 
M. Parodi’s palazzo, and quite at the back, so that even if any of the clerks 
had had the time or courage to shout for help, their cries would probably 
have passed unnoticed. M. Parodi, the head of the firm, has since been in 
the hands of his medical attendant, his frame having suffered a most severe 
shock from the effects of the outrage, and, as he is old and feeble, it is 
feared that the consequences may be fatal. For some time nothing was 
heard of the desperadoes, but five of them were subsequently apprehended 
on board a ship in the Gulf of Spizzia. Upon them were found various 


effects valued at more than 300,000f. They were furnished with arms of 
different kinds. 


TENDERS FOR INDIA BILLS. 


THE monthly supply of £300,000 bills on India drawn by the Indian 
Council was offered on the 7th May for public tender, in the usual manner, 
at the Bank of England. The minimum price declared was the same as on 
former occasions—namely, for bills on Calcutta 1s. 11$d. per rupee, and 
on Bombay and Madras 2s. The amount tendered for at and above the 
minimum rate was about £275,000, but the tenders for bills on Bombay 
being in excess of the total to be drawn on that Presidency, applicants will 
in that instance receive only about one-half of the sums sought. The 
tenders for bills on Calcutta and Madras will be accepted in full. 


JOINT-STOCK BANKS. 


(From the London Gazette of the 23rd May.) 
CONVENTION BETWEEN Her Majesty AND THE EMPEROR OF THE FRENCH, 
RELATIVE TO Joint-Stock CoMPANIES. 
Signed at Paris, April 30, 1862. [Ratifications Exchanged at Paris, 
May 15, 1862.] 

Her Majesty the Queen of the United Kingdom of Great Britain and 
Ireland, and His Majesty the Emperor of the French, having judged it ex- 
pedient to come to an understanding in order to define, within their 
respective dominions and possessions, the position of commercial, industrial 
and financial companies and associations constituted and authorised in 
conformity with the laws in force in either of the two countries, have re- 
solved to conclude a Convention for that purpose, and have named as their 
Plenipotentiaries, that is to ray :— 

Her Majesty the Queen of the United Kingdom of Great Britain and, 
Ireland, the Right Honourable Henry Richard Charles Earl Cowley, 
Her Majesty’s Ambassador Extraordinary and Plenipotentiary to the 
Emperor of the French ; 

And His Majesty the Emperor of the French, M. Edouard Antoine 


Thouvenel, Senator, his Minister and Secretary of State for the Department 
for Foreign Affairs ; 


Who, after having communicated to each other their respective full 


powers, found in good and due form, have agreed upon and concluded the 
following Articles :— 


ARTICLE I, 


The high contracting parties declare that they mutually grant to all com- 
panies and other associations, commercial, industrial, or financial, consti- 
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tuted and authorised in conformity with the laws in force in either of the 
two countries, the power of exercising all their rights, and of appearing 
before the tribunals, whether for the purpose of bringing an action or for 
defending the same, throughout the dominions and possessions of the other 
Power, subject to the sole condition of conforming to the laws of such do- 
minions and possessions. 

Agticze II. 


It is agreed that the stipulations of the preceding article shall apply as 
well to companies and associations constituted and authorised previously 
to the signature of the present Convention, as to those which may subse- 
quently be so constituted and authorised. 


Articue III. 


The present Convention is concluded without limit as to duration. Hither 
of the High Powers shall, however, be at liberty to terminate it by giving 
to the other a year’s previous notice. The two High Powers, moreover, 
reserve to themseves the power to introduce into the Convention. by com- 
mon a any modifications which experience may show to be de- 
sirable. 


Articte IV. 


The present convention shall be ratified, and the ratifications shall be ex- 
changed at Paris in fifteen days, or sooner, if possible. 
In witness whereof the respective Plenipotentiaries have signed the same, 
and have affixed thereto the seals of their arms. 
Done in duplicate at Paris, the 30th of April, 1862. 
(LS.) Cowxey. 
(L.8.) THouveneL, 


THE DELHI RAILWAY GUARANTEED FIVE PER CENT. BY 
THE INDIA COUNCIL, 


Tats line, which is about 280 miles in length, will form the connecting 
link between Umritsur, the upper terminus of the Punjaub Railway, and 
Delhi, the northern terminus of the East Indian Railway, and complete the 
great chain of steam communication which will connect the opposite sides 
of the Peninsula, having Calcutta for its eastern and Kurrachee for its 
western or European port. The traffic is immense, and associated as it is 
with the Scinde and Punjaub lines, it cannot fail to be remunerative, apart 
from the security afforded by the Indian guarantee. As an investment, it 
will rank with the various other Indian undertakings. 








THE CITY ASSURANCE COMPANY. 


Tus company takes invalid and diseased lives, and the business is pro- 
ceeding satisfactorily, the policies already granted since the Ist January 
last producing an annual income of more than £3,000. Its management is 
conducted on economical principles, and if the same success as is at present 
manifested shall continue, the results cannot fail to be most encouraging. 
This is the only company that has adopted the system of limited extra pre- 
miums with progressive reductions. 
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UNIVERSAL LIFE ASSURANCE. 


Tue annual general meeting of the Universal Life Assurance Society has 
taken place, when a reduction of £45 per cent. on the premiums of all 
policies entitled to participate in the profits, and a bonus of £1. 18s. 6d. 
per share were declared. The report presented disclosed a considerable 
increase in the English portion of the business transacted during the past 
year. 








WORCESTER EXTENSION OF THE CAPE TOWN RAILWAY. 


Tue Worcester Extension of the Cape Town Railway and Dock Company 
is a most important project, and no doubt can exist but the local govern- 
ment will grant the guarantee of 6 per cent. for carrying it out. At 
present it is only a preliminary proceeding, and the deposit is confined to 2s, 
for each share, to allow of the necessary survey being made to enable the 
promoters to perfect their arrangements. In the hands of the Cape Town 
directors the shareholders may rest assured that their interests will not be 
neglected, and that every exertion will be used to secure the best route. 








THE ESTATE OF MR. THOMAS SWORDER, 


A MEETING of the creditors of Mr. Thomas Sworder, trading under the firm 
of Thomas Sworder & Co., of the Bedford Road Brewery, Luton, Bed- 
fordshire, was held on the 16th May, when the annexed approximate state- 
ment of affairs was presented by Mr. Gibbons, of the firm of Messrs. 
Harding, Pullein and Co. The meeting would not have been so quickly called 
together but for the apprehension that the estate would be thrown into 
bankruptcy by the proceedings of some of the creditors. There was a full 
attendance, Mr. E. Lawrance. Mr. Mason, Mr. Chidley, and other represen- 
tatives of creditors being present, and the discussion occupied a lengthened 
period. The balance sheet showed liabilities amounting to £57,865, and 
assets £23,105. It was explained that the estate showed about 7s. in the 
pound, but that several points required investigation. The endeavour of 
some creditors to carry out proceedings in bankruptcy would, it was stated, 
be prejudicial, and therefore the general body were strongly averse to such 
acourse of liquidation. The business itself at Luton had heen a profitable 
affair, yielding from £3,000 to £4,000, but the losses had originated in hop 
speculations, which the debtor had pursued for some time, A question 
was raised with regard to a partnership with a relative, and after some 
conversation this, with other matters, was referred to the consideration of 
a committee of interim inspectors. An adjournment having been agreed to 
for a fortnight, the committee waited on the creditors who had initiated the 
bankruptcy proceedings with the resolution, and they consented to comply 
with the wishes of the meeting. 


THE ESTATE OF MESSRS. WILKINS AND DE BRUYN. 


A weetine of the creditors of Messrs. Wilkins and De Bruyn, engaged in 
the corn and Baltic trade, was held on the 20th May, when a statement of 
accounts was presented by Mr. Quilter, of the firm of Quilter, Ball and- 
Co., accountants, showing liabilities £37,420. 15s. I1d., against axsets 
£7,290. 15s. Sd. It was explained that the estate shows about 3s, 9d. in 
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the pound, and it is hoped that an approximate dividend may be realised. 
The losses have been incurred in grain and tallow speculations, and since 
1860 the debtors have carried on business expecting to be able to retrieve 
their position, Previously, their operations showed a profit, and at one 
period they did realise a fair amount, but subsequently entering into fresh 
transactions, a more seriously adverse result was exhibited. Family 
creditors, to the extent of £7,000, show whence their latest resources were 
obtained, and this amount has only been recently diminished by £500. If 
the debtors had stopped at an earlier date a rather better dividend might 
have been secured. A great portion of the assets have been converted, or 
will at once be converted, and the principal amount collected by July. 
After some discussion it was resolved to liquidate under inspection, and 
three of the creditors were accordingly elected to carry out the process. 


Communications, 


To the Editor of the ‘* Bankers’ Magazine.” 
JOINT-STOCK BANK LIABILITY. 


Sir,—Will you kindly answer the following query ?—Is a shareholder 
in an insolvent joint-stock bank liable to be sued for the entire debts of 
the bank, by the creditors, or is he only liable to pay the calls made by the 
Court of Bankruptcy on his individual shares, along with the rest of the 
shareholders, till the debts be liquidated ? 

Has not recent legislation protected him in this respect ? 

I an, Sir, your obedient servant, 
Bank CasuHier. 

17th May, 1862. 

[It depends on whether the bank is “ limited.” If the bank is‘ limited” 
the shareholders will only have to pay up calls, till he has paid up for all 
the shares he took. Ifthe bank is not “limited” he is liable to any credi- 
tor or creditors to the whole extent of his fortune. But the Court has power 
to stay actions pending the winding-up, till it sees whether there is sufli- 
cient to pay all creditors.} 





STAMPS ON FOREIGN BILLS. 


Sir,—Will you kindly inform me if a bill of exchange for £50, drawn 
from Madrid, on demand, requires a penny or a sixpenny foreign stamp ? 
Considering that bills on demand require only a penny stamp, I placed one 
of that value upon a bill for £50, but it has been returned to me in conse- 
quence. 

I am, Sir, your obedient servant, 
A Susscriser, 
[A sixpenny foreign stamp is necessary. See 23 Vict. c. 15.] 





VARIOUS BANKING QUERIES. 


Sir,—Will you kindly reply to the following questions in your next ?— 

1. Is an unstamped draft to order on demand, by a country banker on 
his London agent, legal, provided he includes it in the amount on which he 
pays duty ? 

2. Are days of grace taken on drafts at sight? 
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3. Does a cheque drawn out of the United Kingdom on a banker within 
it, require an ad valorem stamp, or is the usual penny stamp sufficient ? 
Your reply will much oblige. 
Your obedient servant, 
A BanKer’s OLERK. 
[1. 9 Geo. IV. c. 23 legalised such drafts ; we are not aware of the Act 


having been repealed. 2. Days of grace are not usually taken. 3. An 
ad valorem stamp is required. | 








MERCANTILE SUSPENSIONS. 


Tue following ge ag have been announced during the past month :— 
Messrs. Wilkins & De Bruyn, London, commission merchants. 
Messrs. T. Sworder & Co., Luton, brewers. 

Hessrs. Hill & Ledger, London, oil merchants. 
Mr. J. G. Vallentin, London, general merchant. 


BANK MOVEMENTS. 


The Alliance Bank of London and Liverpool have appointed Mr. James 


Beckett, who has been twenty-four years in the Union Bank of Scotland, their 
manager in Liverpool. 








The clerks of the head establishment of the Union Bank of London have pre- 
sented to Mr. A. Thomson, late of the manager’s department of that bank, and 
now manager of the Alliance Bank, London and Liverpool, a testimonial in the 


shape of a piece of plate, for his kindness and urbanity to the employes of the 
institution while connected with it. 


The Alliance Bank of London and Liverpool (Limited) commenced business 
on Monday, May 19, at No. 5, Lothbury. In addition to the ordinary banking 
transactions the directors and managers particularly call attention to the facili- 
ties that will be afforded to parties keeping accounts with the bank for the 
transmission of funds to or from Liverpool and London. Mr. Thomson and his 
deputy manager Mr. U. Miller are making every endeavour to cultivate a sound 
and progressive business, 


The Imperial Bank have begun their operations under favourable auspices at 
the premises formerly occupied by the Commercial Bank of London. Alterations 
have been effected to increase the accommodation for business, and it is expected 
that the arrangements will be found specially convenient. The staff is well 


organised, and under the management of Mr. Bentham: it is hoped a great 
success will be attained. 


The appeal case in connexion with the Sadleir frauds of 1855 has been decided 
in the House of Lords against the London and County Bank, involving a loss to 
that establishment of £15,366. In view, however, of this contingency a sum 
exceeding £20,000 of undivided profits was carried forward at the meeting of 
the bank in February. 

Mr. J. D, Walker, who has been many years in the service of the Oriental 
Bank a. has been appointed manager of the Chartered Bank of 
British Columbia and Vancouver's Island at Victoria. Mr. Walker and staff of 
officials left England on the 24th inst for Victoria, with the view of commencing 
business at an early date. The charter and deed of settlement are arranged, 
and the latter will shortly be ready for signature. 
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Seamen’s Savincs Banxs.—The annual account of the savings banks for 
seamen, established at the shipping offices under the act of 1856, shows that at 
the close of the savings-banks year, 1860-61, the deposits amounted to £28,949, 
an increase of £4,400 in the course of the year. The number of depositors 
was 998. 


Tue Broomssury Savines Banx.—A report having been current that the 
Bloomsbury Savings Bank is about to close, an announcement has been 
furnished that it is entirely without foundation, the institution never having 
been in a more sound condition than at the present time. By a statement just 
issued by the vice-president and trustees, it appears that at the 20th of Novem- 
ber last there was £585,368 invested in Government securities as per receipt of 
the National Debt Commissioners, and that, after paying every depositor in full 
a clear surplus would remain of £10,072. ‘ 


Tae New Posr Orrice Savinas Banxs.—According to a return just pub- 
lished it appears that the total deposits received at the new Post-office savings 
banks from the date of their formation to the 31st of March last has been 
£735,253, from £91,965 persons, of which sum 697,271 belongs to England and 
Wales, £10,237 to Scotland, £26,064 to Ireland, and £1,679 to the Channel 
Islands. The total withdrawals have amounted only to £40,650. Of the entire 
amount of deposits the sum of £139,171 was from 3,674 persons, who have 
transferred their accounts from the old savings-banks, while only a single 
instance has occurred of an amount being transferred from the new banks to 
one of the old. 


Tre Russian Bupcet.—The Russian budget for 1862 has just been published. 
The total amount, it appears, is 294 million silver rubles, or about 44 millions 
sterling. The army and navy figure for 135,229,412 silver roubles, or about 20 
millions sterling, which sum is one million sterling more than these joint services 
cost in 1861, and 4} millions more than in 1859. The navy estimates embrace 
a large contemplated outlay for iron-cased vessels of war. 


Russian Excuances.—The Journal de St. Petersburg of the 16th May, pub- 
lishes an Imperial ukase ordering the State Bank to exchange notes for gold and 
silver on and after the 30th of that month. The price of specie in exchange of 
notes is to be gradually reduced until it reaches the nominal value. For the 
present gold half imperials are to be exchanged for 570 copecks, and the silver 
roubles for 110 copecks paper currency. In the month of August the price of 
gold is to be 560 copecks, and that of silver 108 copecks. Further reductions 
in the price of bullion are to be announced by an Imperial decree. 


M. Mires.—It appears by the accounts from Paris that M. Mirés has recom- 
menced business at his old offices in the Rue Richelieu, and has issued a pros- 
pectus of a new financial undertaking, which the Moniteur has requested the 
French journals not to republish. The prospectus starts by stating that M. 
Mirés is the greatest financier the word has ever seen; that it is owing to him 
that credit has been re-established in Spain, and that if ‘‘ circumstances known 
to all the world” had not interfered with the success of his Turkish loan, it 
would now have presented a profit of £4,000,000, to the subscribers. He then 
announces for the 17th May, the opening of a subscription for a new operation 
of the same sort, the details of which are not given further than that it isa 
“State” loan, the particular State not being specified. The capital required is 
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£8,000,000 and £800,000 is to be paid on subscribing, in the form of a deposit of 
10 per cent. Half the “ profit” of the transaction is to go to M. Mirés and the 
shareholders in his late bank, and half to the subscribers. It is not stated how 
this “‘ profit” is to be made, but it is estimated at £2,400,000 ; so that the half for 
the subscribers will be £1,200,000. This will at once be paid to the subscribers, 
who will thus get back their deposit, with 50 per cent. profit, remaining only 
liable for the remaining 90 per cent. of their subscriptions. The whole thing 
reads like a jest, or the creation of the disordered imagination of a madman. It 
is probably the first time since the days of the South Sea bubble that subscrip- 
tions have been publicly invited to a scheme the nature of which is not divulged ; 
and the affair would not be worthy of notice but for the paragraph in the 
Moniteur, which naturally directed attention to it. 

CriepLecaTe Savincs Banx.—It gee from the annual statement of 
accounts of this establishment, recently published, that the numbers of con- 
tributors for the year ending November last, including six charitable institutions 
and thirteen friendly societies, was 3,700; and the total amount of balance due to 
them was £70,135. 16s. 4d. The sums received from depositors within the year 
amounted to £18,564. 11s. 4d., and the amount repaid during the same time, 
including interest, was £23,444. 11s. 5d. The expenses of management during 
the year amounted to £389. 11s. 8d., and the surplus which had accrued for the 
same time was £64. 15s. 6d. After the payment of all the depositors the 
whole of their claims in full, their adie a clear surplus of £864. 16s. 6d., 
exclusive of the bank property. 


BANKING OBITUARY. 


On the 30th April, at Brighton, Mr. John Knight, late secretary of the 
Bank of England, in his 82nd year. 

On the 2nd May, at the Savings Bank, Chelsea, of which institution he had 
been actuary from its establishment, Mr. John Henry Ollive, in his 87th year, 

On the 9th May, at West Bank, Aughton, aged 78, Mr. Samuel Richardson, 
manager of the District Bank, Liverpool. 


MONTHLY CHRONOLOGY. 


April 28.—Suspension announced of Messrs. Wilkins & De Bruyne, commis- 
sion merchants, of Threadneedle Street, with liabilities amounting to upwards 
of £37,000. At a subsequent meeting of the creditors it was agreed to wind 
up the estate under inspection. 

May 1.—The Great International Exhibition opened. 

2.—Failure announced of Messrs. T. Sworder & Co., brewers, of Luton, Beds, 
with liabilities reaching £57,800. It was subsequently agreed to wind up the 
estate under inspection. 

3.—The Bank of Amsterdam raised its rate of discount to 4 per cent. 

5.—Suspension announced of Messrs. Hill & Ledger, of Bury Street, Aldgate, 
in the oil trade, amounting to about £20,000. 

6.—Failure of Mr. J. G. Vallentin, general merchant, with about £200,000 
liabilities. 

12.—Intelligence received of the capture of New Orleans by the American 
federal army. , 

17.—News arrived of the evacuation of Yorktown by the Confederate army, 
and of its occupation by the federals. i 

22.—The directors of the Bank of England, at their weekly meeting, raised 
the rate of discount from 24 to 3 per cent. 
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MONETARY REVIEW FOR THE MONTH OF MAY. 


Tue events, financial and commercial, during the past month have not been 
very important, but they have shadowed forth features of interest. The 
great struggle respecting the pojicy of introducing the Russian loan, the 
slow progress of subscriptions, and its supposed eventual success, occupied a 
good deal of attention, though the discussion elicited angry comment. 
This operation no doubt interfered with the existing popularity of the 
Turkish and Egyptian loans, and arrested the rise which was gra- 
dually taking place in the value of those securities. It was there- 
fore in effect a battle between the eminent loan contractors 
Messrs. Rothschild Brothers, Messrs. Baring Brothers, Messrs. Thom- 
son, Bonar & OCo., and Messrs. Glyn and Co. Rothschild Brothers by 
their immense strength, were enabled to pull the loan through, but only 
just through, the opposition, particularly at the Stock Exchange, being most 
severe. Both Messrs. Baring Brothers, and Messrs. Thomson, Bonar 
& Co., when they endeavoured to raise money for the St. Petersburg 
authorities comparatively speaking failed, and this last transaction cannot 
in any respect be received as completed in a satisfactory manner. Messrs. 
Glyn and Co. were naturally chagrined that so soon after the completion 
of the Ottoman contract their success should be over-clouded by the much 
more extensive engagement, which, if it had proved as popular as in some 
quarters it was supposed it would be, would have cleared all surplus capital 
from the market. As it was, immediately it became announced quota- 
tions receded, new companies were no longer launched, and those already 
introduced declined in value. The general appearance of business in dis- 
count circles since the Bank has placed the rate of discount at 3 per cent. 
has been decidedly more active, and though in some instances the rate for 
very short paper has not exceeded 23 and 3 per cent. a great indisposition 
is manifested to take even three and four months’ bills, except on enhanced 
terms. For the moment it is not believed that the Bank directors will further 
advance the quotations, unless the withdrawal of bullion should reassume 
gigantic proportions. 

The state of business in the English stock market has not been satisfactory 
though the range of quotations has not exceeded ~ per cent. Compared 
with the commencement of the month prices are lower by about a quarter. 
Not much speculative activity, because sales of stock every now and then 
have produced their natural effect, viz., increased heaviness. Since the 
advance in the rate of discount, the quotations for India bonds and Ex- 
chequer bills have not been so well supported. The rate for money in 
Consols has varied from 2 to 1 per cent,, but it has once again become more 
plentiful, and the average is now about 1 to 14 per cent, 

Foreign securities have only exhibited a moderate extent of fluctuation, 
say from 1 to 2 per cent., latterly in the adverse direction. They still 
manifest dulness, with a tendency by no means encouraging, nor is it likely 
they will in the existing position of the money market. The scrips of the 
new Turkish and Egyptian loan are rather more offered. This was to 
have been anticipated, the late active purchases having ceased. Spanish, 
Mexican, and other descriptions have likewise receded. As nothing can 
be done in certificates for the present, the quotations having been tempo- 
rarily inflated have at once collapsed. 
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The Railway Share Market has been influenced to a certain extent by 
the dealings in the other departments, and the tenour of the general ad- 
vices from America, At one period great steadiness was observable, with 
an upward tendency ; but sales since pressed have caused flatness, followed 
by an almost universal decline. Tais is particularly apparent in the cases 
of the lines associated with the manufacturing districts, Foreign shares 
have not experienced great variation, though Lombardo-Venetian have 
been pretty well sustained at the late improvement. 

Joint-Stock Bank Shares for the old undertakings have been firm. With 
respect to the new, several of them have declined, or gone to a discount. 
This does not interfere with their intrinsic value as an investment; but 
through the anticipated pressure of calls a decline may temporarily be 
established. 

The produce markets have been quiet ; a steady amount of business is 
transacting at rates on the average fairly supported. 

The following are the fluctuations which have taken place in English 
and Foreign Stocks and Railway Shares during the month just concluded : 














April asth, | Highest. | Lowest. | yfny Sth, 
EneuisH Fonps. ~ 
Consols pore pees --- | 938 to J 94 933 933 to 4 
Exchequer bills ... {18/ to 21/| 22/ pm. | 10/ pm. | 10/ to 14/ 
pm. pm. 
Foreien Stocks. 

Brazilian soe eee «- | 1003xd} 101 100} 1003 
Buenos Ayres... coe eee _— 943 933 943 
Chilian 6 per cents. ... ws _ 102 1013 1013 
Dutch 2} per cents. ... _ 644 643 643 643 
Mexican one poe oa 32 324 31 31z 
Peruvian 43 per cents. eee _ 98 98 98 
Russian eae ees ee 96 974 95} 973 
Spanish eos ee pom 538 54% 538 54 
Turkish 6 per cents. ... oo 804xd} S8lz 80 xd. 804 

Ditto 4 per cents. ... woe | 1023 103 102? 103 

Rattway SHareEs. 

Brighton eee — woe | 1223 123 122 1223 
Caledonian ... nes ua 1093 110 108 1084 
Eastern Counties... pe 58} 584 563 563 
Great Northern nie ns 1144 116 113} 114 
Great Western ae 733 743 728 723 
Lancashire and, Yorkshire ... | 107 110} 1065 1083 
London and North Western ... 93% 953 93 94 
Midland -— a sen, ae 129 127} 128} 
North Staffordshire ... ‘i 128 13% 123 133 
South Eastern... roe il 84 854 834 833 
South Western = ‘ie 100 1003 992 99} 
York, Newcastle, and Berwick 97 973 96} 97} 
York and North Midland... 84§ 86 84} 843 
East Indian ... ... «2. | 104 1043 103} 1043 
Northern of France ... wa — 42 413 42 














4.04. Notices to Correspondents. 


THE GRAIN TRADE. 


TuereE has been but very little animation in the grain trade during the past 
month. The weather, as regards harvest prospects, has been exceedingly 
favourable, and the reports from all parts of the country are satisfactory. 
Under these circumstances, there has been little disposition shown on the 
part of millers to purchase wheat to any great extent, and the dealings that 
have taken place have been at a gradual reduction on former rates. Barley 
has been rather more in demand, and the supplies not being quite so good 
as for some time past, prices have been tolerably well maintained. Oats 
have been pretty freely disposed of at slightly declining terms. Beans and 
peas without material change. The latest official quotations were, Wheat, 
57s. 1ld. per qr., Barley, 37s. 0d., Oats, 23s. 5d., Rye, 34s.5d., Beans, 
39s. 10d., and Peas, 39s 7d, per qr. 


The Gazette returns for England and Wales have been :— . 
Corresponding 
Week Wheat. Weekly Six Weeks’ Six Weeks 
ending Qrs.sold. Average. Average. - Last — 
1862. . 


. 8 . 8. . . . 8, . 

April 26 ............ 58,430 58 2 .. 58 4 . -- 595 10 

May = 3 eeccoccoree 65,779 5810 ... 58 3 ... -- 56 0 
9» 10 seveoccereee 68,549 58 8 ... 58 3 
0 AT cccccccceses 66,313 57 11 ... 58 2 


The importations since the harvest of 1861 have been :— 
Wheat. Other Grain. Total. 


Qrs. Qrs. Qrs. 
Thirty-nine weeks ended April 16th 4,873,669 3,265,592 8,139,261 
Four weeks ended May 14th wie 482,605 328,937 811,542 





5,356,274 3,594,529 8,950,803 

And the weekly averages have been :— 
Thirty-nine weeks ended April 16th 125,000 83,000 208,000 
Four weeks ended May 14th ae 120,000 82,000 202,000 


Less 5,000 1,000 6,000 








STATE OF TRADE. 


Tuer: has been a partial improvement in the position of trade, but not 
such as to create hopes of a general recovery. It is quite evident that 
until we approximate more closely to peace in America, much sluggishness 
will be experienced in the various departments. 








NOTICES TO CORRESPONDENTS. 


All letters_and information should be forwarded by the 20th of the month to the 
Editor, No. 8, Birchin Lane. Orders and subscriptions are to be sent as usual to 
Messrs. Groombridge and Sons, Paternoster Row. Reports of provincial bank meetings, 
and particulars of appointments and changes, are respectfully solicited. Also short 
obituary notices of deaths among the banking and financial community. 

SeneEx.—The appointments have been rapidly filled up as was supposed, through the 
influence of the directors. 

OnE OF THE INITIATED.—Several more projects are in course of formation, but it 
would be undesirable to launch them at present. 

SupnscriBer (Bath).—Our good friend will find his query answered under the head 
of ** Communications.” 

Vieisns.— The “ limited liability” principle has yet to be tested, and therefore the 
writer will do well to consider the contingencies before he adopts the alternative. 





